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ABSTRACT 

Istari, Adhistya Cinta Dhama. 2014. “Cost Benefit Development Projects 
Analysis Through Program Nasional pemberdayaan Masyarakat Mandiri 
perdesaan toward Increase in Local Economic Development (Project 
Case Ds. Sidomulyo, Kec. Purwoasri, Kediri)”. Minor Thesis. 
Departement of Economics, Faculty of Economic and Business, 
Brawijaya University. Dr. Sasongko, SE., MS  

 
This study aims to identify the feasibility of project development through 

PNPM MP that is tertiary irrigation development project. Advisability of the public 
project has been done is measured by comparing the benefits and costs before and 
after the project by using the Benefit Cost Analysis (BCA). In addition, there is a 
procedure that is carried out studies to measure the advisability of the project, by  
calculate the Net Present Value (NPV), Internal Rate of Return (IRR), Benefit Cost 
Ratio (B / C Ratio) and a sensitivity analysis that is the analysis as a purpose to 
determine the sensitivity (responsiveness) with an increase of  prices (input), interest 
rate, and output. It is adjusted to the proper functioning of the irrigation channels and 
RPJM- December is for 5 years. While the result of calculation the project is Rp 
1,604,564,728.- NPV, IRR is in the interest rate of 87.02%, and the B / C ratio of 
2:44, which shows a positive value or worth to be continued in the next investment. 
Besides that, to see a marginal comparison between 2009 (before) and 2010 (after 
the project), the results of the incremental income is Rp 71,770,478.- which is 
positive so that it has an additional benefit to farmers (beneficiaries) are much 
greater due to insufficient irrigation needs. So that, the public project (government) is 
expected can be improved to reach the needs of irrigation that it is still difficult, as 
well as increased monitoring and evaluating of aspects of the line that should be 
studied step by step. 
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