
59 
 

CHAPTER IV 

STUDY RESULT AND DISCUSSION 

4.1 Overview 

4.1.1 Overview of Indonesia Stock Exchange 

Indonesia Stock Exchange is based on Jakarta, Indonesia. It was 

previously known as Jakarta Stock Exchange (JSX) before its name changed in 

2007 after merging with Surabaya Stock Exchange (SSX). Based on Bloomberg 

website, as of 28 June 2010, the Indonesia Stock Exchange had 341 listed 

companies with a combined market capitalization of $269.9 billion. And based on 

www.embassyofindonesia.org, on 23 May 2011, listed companies in Indonesia 

Stock Exchange increase to 425. In November 2011, Indonesian Stock Exchange 

market capitalization was $400 billion or 50.48 percent of Gross Domestic 

Product (GDP), while U.S. ratio was 100 percent and Singapore with 170.82 

percent.  

Indonesia Stock exchange opens from 9:30 a.m. to 4:00 p.m. local time, 

but since March 2011 has made rehearsal opens since 9:00 a.m. at the weekends 

when the bourse closed. The purpose to open it earlier is to accommodate trading 

hours which fund managers setting strategies based on Singapore and Hong Kong 

stock exchange. In November 2012, IDX has got approval from the Capital 

Market and Financial Institution Supervisory Agency (Bapepam-LK) for its plan 

to start stock trading 30 minutes earlier and to avoid price manipulation will 
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implement pre-closing period from 3:55 p.m. to 4:00 p.m. and the post-closing 

period from 4:00 p.m. to 4:15 p.m. It will be implemented in the first day trading 

in 2013. 

Indonesia Stock Exchange originally opened in 1912 under the Dutch 

colonial government. It was re-opened in 1977 after several closures during World 

War I and World War II. After being reopened in 1977, the exchange was under 

the management of the newly created Capital Market Supervisory (Bapepam), 

which answered to the Ministry of Finance. Trading activity and market 

capitalization grew alongside the development of Indonesia's financial markets 

and private sector - highlighted by a major bull run in 1990. On July 13, 1992, the 

exchange was privatized under the ownership of Jakarta Exchange Inc. As a 

result, the functions of Bapepam changed to become the Capital Market 

Supervisory Agency. On March 22, 1995 JSX launched the Jakarta Automated 

Trading System (JATS). In September 2007, Jakarta Stock Exchange and 

Surabaya Stock Exchange merged and named Indonesian Stock Exchange by 

Indonesian Minister of Finance. The current location of the Indonesian Stock 

Exchange is located in the IDX building in the Sudirman Central Business 

District, South Jakarta, near the current site of the Pacific Place Jakarta. 

4.1.2 Overview of Food and Beverage Company 

The population of this study is Food and Beverage Companies listed in the 

Indonesia Stock Exchange (IDX) period of 2008-2011. IDX is chosen because of 

its computerized information system of automated trading that allows the trading 
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more fair and transparent. Another consideration is the ease of access to 

information about stock trading activities in Indonesia capital market via internet. 

The study focused on the Food and Beverage Company because food and 

beverage products is one of the basic human needs, and the population of 

Indonesia, which is more than two hundred million people is a big market share 

for food and beverages industry. Besides, food and beverage company has 

significant contribution to Gross Domestic Product (GDP), its national 

employment is very high compared with other types manufacturing firms, and it 

has the highest amount of company rather than another manufacturing industries. 

The population of this study is all Food and Beverage Companies listed in 

the Indonesia Stock Exchange. Based on IDX Monthly Statistics - November 

2012, Food and Beverage Companies listed in the Indonesia Stock Exchange are 

ADES, AISA, ALTO, CEKA, DAVO, DLTA, ICBP, INDF, MLBI, MYOR, 

PSDN, ROTI, SKBM, SKLT, STTP, and ULTJ. Four of those companies are just 

listed in 2010 and 2012, so they did not publish their financial statement 

completely from 2008 to 2011. Those companies are PT Tri Banyan Tirta Tbk 

(ALTO) that was listed in 2012, PT Indofood CBP Sukses Makmur Tbk (ICBP) 

that was listed in 2010, PT Nippon Indosari Corporindo (ROTI) that was listed in 

2010, and PT Sekar Bumi Tbk (SKBM) that was listed in 2012. PT Davomas 

Abadi (DAVO) did not publish its financial report completely in year 2011. For 

those reasons, the samples of this study are the rest 11 Food and Beverage 

Companies, those are ADES, AISA, CEKA, DLTA, INDF, MLBI, MYOR, 

PSDN, SKLT, STTP, and ULTJ. 
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1. PT Akasha Wira International Tbk (ADES) 

PT Akasha Wira International Tbk engages in bottling and distributing 

drinking water in Indonesia. The company was formerly known as PT Ades 

Waters Indonesia Tbk and changed its name to PT Akasha Wira International Tbk 

in August 2009. PT Akasha Wira International Tbk was found in 1985 and is 

headquartered in Jakarta, Indonesia. Here are the financial data of PT Akasha 

Wira International Tbk during the year 2008-2011: 

Table 4.1 
Performance Data Description of PT Akasha Wira International Tbk 

 
Variable 2008 2009 2010 2011 Average 
CR (%) 51.39 248.37 151.14 170.88 155.45 

ROE (%) -59.03 25.5 33.58 23.56 5.90 
DER (x) 2.56 1.61 2.25 1.51 1.98 
EPS (Rp) -25.78 27.67 53.67 43.85 24.85 
PBV (x) 256 5.53 9.57 4.74 68.96 
ROA (%) -16.56 9.76 10.34 9.37 3.23 
S P (Rp) 395 650 1663 892 900 

Source: www.idx.co.id 

Based on table 4.1 the CR average of PT Akasha Wira International Tbk in 

period of 2008-2011 is equal to 155.45%. The average of ROE is 5.90%, DER is 

1.98, EPS is Rp 24.85, PBV is 68.96, while ROA is 3.23% and the average of 

stock price is Rp 900. 

2. PT Tiga Pilar Sejahtera Food Tbk (AISA) 

PT Tiga Pilar Sejahtera Food, Tbk was established under the name of PT 

Asia Inti Selera in 1990. It was well-known as Pabrik Mie Asia. PT Asia Inti 
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Selera listed its shares in 1997 with AISA code. In 2003, PT Tiga Pilar Sejahtera 

announced acquisition through backdoor listing and changed the name of the 

Company into PT Tiga Pilar Sejahtera Food Tbk or recognized as TPS Food. A 

business story of PT Tiga Pilar Sejahtera Food, Tbk has started since 1959 under 

the name of Pabrik Bihun cap Cangak Ular, which later in 1992 changed its name 

into PT Tiga Pilar Sejahtera. Since 1959, close-knitted management culture is still 

one of the traits maintained until this day. 

The company business sectors consist of trading, industry, breeding, 

plantation, farming, fishery and services. The Company through the subsidiaries, 

currently engaged in food industry, palm oil plantation and energy industry. Food 

product included dried noodle, instant noodle, dried vermicelli, instant vermicelli, 

biscuit, stick wafer, confectionaries and palm oil fresh fruit bunch. Food product 

market share spread across the country, mainly in Lampung to Bali.TPS Food's 

commitment to ensure premium product, market satisfaction and high quality 

delivery is acknowledged with the achievement of ISO 9001:2000, certificate, 

HACCP certificate (Hazard Analysis and Critical Control Point) and Halal 

certificate. Superior production standard and broad network of distributions has 

established TPS Food as one of the most recognized choice for consumers today. 

Here are the financial data of PT Asia Inti Sarana Tbk during the year 2008-2011: 
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Table 4.2 
Performance Data Description of PT Tiga Pilar Sejahtera Food Tbk 

 
Variable 2008 2009 2010 2011 Average 
CR (%) 88.54 117.26 128.5 189.35 130.91 

ROE (%) 13.56 12.24 16.36 10.1 13.07 
DER (x) 1.6 2.14 2.34 0.96 1.76 
EPS (Rp) 17.16 22.6 45 89.68 43.61 
PBV (x) 1.82 1.4 2.27 0.79 1.57 
ROA (%) 5.21 3.89 4.86 5.16 4.78 
S P (Rp) 375 345 800 510 507.50 

Source: www.idx.co.id 

Based on table 4.2 the CR average of PT Tiga Pilar Sejahtera Food Tbk  in 

period of 2008-2011 is equal to 130.91%. The average of ROE is 13.07%, DER is 

1.76, EPS is Rp 43.61, PBV is 1.57, while ROA is 4.78% and the average of stock 

price is Rp 507.50 

2. PT Cahaya Kalbar Tbk (CEKA) 

PT Cahaya Kalbar Tbk formerly called CV Tjahaya Kalbar, founded in 

Pontianak. Later, the company became a public company. In accordance with the 

Letter of Approval from the Chairman of Bapepam No. S-942/PM/1996 dated 

June 10, 1996, the Company Registration Statement becomes effective in 

implementing the Initial Public Offering over 34 million (thirty four million) 

shares with a nominal value of Rp 500 (five hundred Rupiah) per share to the 

public through the Capital Market in Indonesia. 

The scope of the Company's business activities include the food industry 

such as industry, vegetable oil and vegetable oil specialties, including general 

trade, import and export. The company started commercial operations in 1971. Its 
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head office is located in the Industrial Area Jababeka II, Jl. Southern Industrial 3 

Block GG # 1, Cikarang, Bekasi 17 550, West Java. The company is located at the 

plant site Jababeka Industrial Estate, Cikarang, West Java and Pontianak, West 

Kalimantan. Here are the financial data of PT Cahaya Kalbar Tbk during the year 

2008-2011: 

Table 4.3 
Performance Data Description of PT Cahaya Kalbar Tbk 

 
Variable 2008 2009 2010 2011 Average 
CR (%) 735.07 489.45 167.23 168.69 390.11 

ROE (%) 17.06 23.24 13.07 32.16 21.38 
DER (x) 1.45 0.89 1.75 1.03 1.28 
EPS (Rp) 93.67 166.26 99.37 323.69 170.75 
PBV (x) 0.84 1.47 1.06 0.7 1.02 
ROA (%) 6.97 12.33 4.74 15.82 9.97 
S P (Rp) 750 1200 850 2050 1212.50 

Source: www.idx.co.id 

Based on table 4.3 the CR average of PT Cahaya Kalbar Tbk  in period of 

2008-2011 is equal to 390.11%. The average of ROE is 21.38%, DER is 1.28, 

EPS is Rp 170.75, PBV is 1.02, while ROA is 9.97% and the average of stock 

price is Rp 1212.50. 

4. PT Delta Djakarta Tbk (DLTA) 

PT Delta Djakarta is the manufacturer and distributor of some of the best 

beer brands in the world under the Anker, Carlsberg, San Miguel, and Kuda Putih 

trademarks. The company is also a key figure in the country’s non-alcoholic 

beverages market; with brands Sodaku and Soda Ice among Indonesia’s top-

sellers. 
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Since it is founding in 1932 by German firm Archipel Brouwerij NV, 

leadership of PT Delta Djakarta has changed hands many times. In World War II, 

control of the company was turned over to a Dutch firm before being passed on to 

a Japanese company in 1942. Three years later, the Dutch regained control. In 

1970, the company took the name PT Delta Djakarta; and in 1984 was part of the 

first-generation of companies in Indonesia to go public and sell shares at the 

Jakarta and Surabaya Stock Exchanges. PT Delta Djakarta’s major shareholders 

include the Municipal Government of Jakarta and San Miguel Malaysia (L) 

Private Limited. Its breweries are located in Jalan Inspeksi Tarum Barat, East 

Bekasi and West Java. Here are the financial data of PT Delta Djakarta Tbk 

during the year 2008-2011: 

Table 4.4 
Performance Data Description of PT Delta Djakarta Tbk 

 
Variable 2008 2009 2010 2011 Average 
CR (%) 378.94 470.36 633.08 600.9 520.82 

ROE (%) 22.65 30.16 33.4 35.76 30.49 
DER (x) 0.34 0.27 0.2 0.22 0.26 
EPS (Rp) 5230.34 7900 8715.13 9474.39 7829.97 
PBV (x) 0.62 1.68 3.33 3.12 2.19 
ROA (%) 16.86 23.41 27.23 29.43 24.23 
S P (Rp) 25000 73000 120000 139500 89375.00 

Source: www.idx.co.id 

Based on table 4.4 the CR average of PT Delta Djakarta Tbk in period of 

2008-2011 is equal to 520.82%. The average of ROE is 30.49%, DER is 0.26, 

EPS is Rp 7829.97, PBV is 2.19, while ROA is 24.23% and the average of stock 

price is Rp 78375.00 
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5. PT Indofood Sukses Makmur Tbk  (INDF) 

Over number of decades PT Indofood Sukses Makmur Tbk has been 

progressively transformed to become a Total Food Solutions company with 

operations in all stages of food manufacturing from the production of raw 

materials and their processing through to consumer products in the market. Today, 

it is renowned as a well–established company and a leading player in each 

category of business in which it operates. In its business operations, Indofood 

capitalizes on its resilient business model with four complementary Strategic 

Business Groups, namely: Consumer Branded Products (“CBP”) which are 

conducted by PT Indofood CBP Sukses Makmur Tbk (“ICBP”), and was listed on 

the Indonesia Stock Exchange (“IDX”) on October 7, 2010; Bogasari that 

primarily a producer of wheat flour as well as pasta and supported by shipping 

and packaging units. Agribusiness, which is led by Indofood Agri Resources Ltd. 

(“IndoAgri”), listed on the Singapore Stock Exchange; and Distribution which 

boasts the most extensive distribution network in Indonesia and distributes the 

majority of Indofood’s and its subsidiaries’ consumer products as well as third–

party products. Here are the financial data of PT Indofood Sukses Makmur Tbk 

during the year 2008-2011: 
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Table 4.5 
Performance Data Description of PT Indofood Sukses Makmur Tbk 

 
Variable 2008 2009 2010 2011 Average 
CR (%) 89.77 116.09 203.65 190.95 150.12 

ROE (%) 30.59 40.02 32.37 20.1 30.77 
DER (x) 3.11 2.45 1.34 0.7 1.90 
EPS (Rp) 117.81 236.42 336.3 571.43 315.49 
PBV (x) 0.96 3.07 2.55 1.28 1.97 
ROA (%) 6.57 10.06 11.49 11.85 9.99 
S P (Rp) 940 3775 5400 4850 3741.25 

Source: www.idx.co.id 

Based on table 4.5 the CR average of PT Indofood Sukses Makmur Tbk  

in period of 2008-2011 is equal to 150.12%. The average of ROE is 30.77%, DER 

is 1.90, EPS is Rp 315.49, PBV is 1.97, while ROA is 9.99% and the average of 

stock price is Rp 3741.25. 

6. PT Multi Bintang Indonesia Tbk (MLBI) 

In 1929, N.V. Nederlandsch Indische Bierbrouwerijen was first 

established in Medan, with a brewery in Surabaya. In 1936 the company’s seat 

was moved to Surabaya and in that same year Heineken N.V. became a major 

shareholder. In 1951 the company’s name was changed to Heineken’s 

Nederlandsch-Indische Bierbrouwerijen Maatschappij N.V. In 1972 the 

construction of a new brewery was started in Tangerang. Several name changes 

later, in 1981, the company went public, its seat was transferred from Surabaya to 

Jakarta and it became known as PT Multi Bintang Indonesia. Its shares are now 

traded on the Indonesia Stock Exchange. 
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Today, PT Multi Bintang Indonesia Tbk is the leading beer manufacturer 

in Indonesia. It produces and/or markets a range of trademark products, including 

Bir Bintang, Bintang Zero, Heineken, Guinness Foreign Extra Stout and Green 

Sands. The Company operates breweries in Sampang Agung (Mojokerto) and 

Tangerang, while subsidiary PT MuIti Bintang Indonesia Niaga has sales and 

marketing offices in all the major cities, from Medan in North Sumatra to 

Jayapura in Papua. Here are the financial data of PT Multi Bintang Indonesia Tbk 

during the year 2008-2011: 

Table 4.6 
Performance Data Description of PT Multi Bintang Indonesia Tbk 

 
Variable 2008 2009 2010 2011 Average 
CR (%) 93.53 65.89 94.5 99.42 88.34 

ROE (%) 91.22 449.09 126.09 128.33 198.68 
DER (x) 1.73 8.44 1.41 1.3 3.22 
EPS (Rp) 10550.88 16158.42 21021.17 24080.78 17952.81 
PBV (x) 3.03 35.45 12.29 14.26 16.26 
ROA (%) 33.35 47.56 52.25 55.74 47.23 
S P (Rp) 66000 163000 270500 450000 237375.00 

Source: www.idx.co.id 

Based on table 4.6 the CR average of PT Multi Bintang Indonesia Tbk in 

period of 2008-2011 is equal to 88.34%. The average of ROE is 198.68%, DER is 

3.22, EPS is Rp 17,952.81, PBV is 16.26, while ROA is 47.23% and the average 

of stock price is Rp 237,375.00 

7. PT Mayora Indah Tbk (MYOR) 

Over decades, MAYORA Group has grown to become one of the 

recognized names in the Fast Moving Consumer Goods Industry. The ability to 
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identify market needs and the commitment to produce quality products have made 

MAYORA group currently have well-known brands in the world, such as Kopiko, 

Danisa, Astor, Energen, Torabika and many more. Founded in 1977, Mayora 

Group has been progressively transformed from a humble home biscuit industry 

into one of the biggest Fast Moving Consumer Goods Companies. MAYORA 

Group became a public listed company in 1990, by listing its share on Jakarta 

Stock Exchange, and throughout the following years, MAYORA Group continues 

its rapid expansion to become an ASEAN based Company, by establishing 

production facilities and marketing offices in several South East Asia countries. 

Currently, MAYORA Group products are sold in many countries around 

the world. Supported not only by modern logistic and warehouse management 

system, but also powered by strong distribution network, MAYORA Group has 

maintained its product availability in the market. MAYORA Group has proven 

itself as a manufacturer of quality products that gain some recognitions and 

awards such as “Top 100 Exporter Companies in Indonesia” from Swa magazine, 

“Top Five Best Managed Companies in Indonesia” conducted by Asia Money, 

“Top 100 public listed companies” in 2009 and 2010 as the first position in sector 

of Food and Beverages conducted by Investor Magazine Indonesia, as well as 

“Best Manufacturer of Halal Products” in 2004 by Majelis Ulama Indonesia. Here 

are the financial data of PT Mayora Indah Tbk during the year 2008-2011: 
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Table 4.7 
Performance Data Description of PT Mayora Indah Tbk 

 
Variable 2008 2009 2010 2011 Average 
CR (%) 218.87 229.04 258.08 221.87 231.97 

ROE (%) 22.01 31.86 33.06 25.84 28.19 
DER (x) 1.32 1.03 1.18 1.72 1.31 
EPS (Rp) 255.98 485.48 631.48 631.15 501.02 
PBV (x) 0.7 2.18 4.14 4.51 2.88 
ROA (%) 9.38 15.52 14.97 9.49 12.34 
S P (Rp) 1030 4000 11300 19200 8882.50 

Source: www.idx.co.id 

Based on table 4.7 the CR average of PT Mayora Indah Tbk in period of 

2008-2011 is equal to 231.97%. The average of ROE is 28.19%, DER is 1.31, 

EPS is Rp 501.02, PBV is 2.88, while ROA is 12.34% and the average of stock 

price is Rp 8,882.50. 

8. PT Prashida Aneka Niaga Tbk (PSDN) 

Prasidha Group was founded in 1984 by Mr. Oesman Soedargo, Mr. 

Mansjur  Tandiono, the late Mr. Haji Mahmud Uding and late Mr. I Gede 

Subratha. The Group’s core business is agricultural commodities processing and 

exporting which is handle mainly by its operating member companies PT Prasidha 

Aneka Niaga & its subsidiaries. The management’s years of experience have 

allowed the company to attain sustainable growth while continuously upholding 

its reputation for product quality and excellent service. Having built long-term 

relationship with fellow traders, distributors, business partners and customers, 

while constantly upgrading itself and strengthening its own management and 
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portfolio, Prasidha Group is optimistic about its future. Here are the financial data 

of PT Prashida Aneka Niaga Tbk during the year 2008-2011: 

Table 4.8 
Performance Data Description of PT Prasidha Aneka Niaga Tbk 

 
Variable 2008 2009 2010 2011 Average 
CR (%) 278.29 156.27 138.21 155.01 181.95 

ROE (%) 45.23 46.7 28.36 17.99 34.57 
DER (x) 1.63 1.44 1.6 1.04 1.43 
EPS (Rp) 6.56 22.53 8.97 16.57 13.66 
PBV (x) 1.55 1.26 0.83 2.16 1.45 
ROA (%) 14.65 16.56 9.46 8.81 12.37 
S P (Rp) 100 110 70 245 131.25 

Source: www.idx.co.id 

Based on table 4.8 the CR average of PT Prasidha Aneka Niaga Tbk in 

period of 2008-2011 is equal to 181.95%. The average of ROE is 34.57%, DER is 

1.43, EPS is Rp 13.66, PBV is 1.45, while ROA is 12.37% and the average of 

stock price is Rp 131.25 

9. PT Sekar Laut Tbk (SKLT) 

The history of PT Sekar Laut Tbk. began from a marine products trading 

in the city of Sidoarjo, East Java in 1966. The business then developed to a 

traditional shrimp cracker production. With hard work and perseverance, the 

business grew rapidly from a home industry to a well established company. PT 

Sekar Laut Tbk. established in July 19, 1976 in the form of Limited Liability 

Company and then legally enlisted as legal corporate body in the justice 

department on March 1, 1978. Here are the financial data of PT Sekar Laut Tbk 

during the year 2008-2011: 
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Table 4.9 
Performance Data Description of PT Sekar Laut Tbk 

 
Variable 2008 2009 2010 2011 Average 
CR (%) 170.52 189.02 192.51 169.74 180.45 

ROE (%) 7.32 10.94 5.22 6.52 7.50 
DER (x) 1 0.73 0.69 0.74 0.79 
EPS (Rp) 6.18 18.53 7 8.65 10.09 
PBV (x) 0.62 0.91 0.82 0.79 0.79 
ROA (%) 3.67 6.33 3.1 3.74 4.21 
S P (Rp) 90 150 140 140 130.00 

Source: www.idx.co.id 

Based on table 4.9 the CR average of PT Sekar Laut Tbk in period of 

2008-2011 is equal to 180.45%. The average of ROE is 7.50%, DER is 0.79, EPS 

is Rp 10.09, PBV is 0.79, while ROA is 4.21% and the average of stock price is 

Rp 130.00. 

10. PT Siantar Top Tbk (STTP) 

In 1972, Shindo Sumidomo started the business by setting up a cracker 

factory scale home industry in Sidoarjo. The business was the forerunner of the 

establishment of PT Siantar Top, Inc., the company qualified food and beverage 

industry nationwide with its first factory in Sidoarjo in 1987. The company is 

growing rapidly and in 1996 listed its shares on the floor of the Jakarta Stock 

Exchange (now Indonesia Stock Exchange). To meet the domestic market demand 

continues to grow, PT Siantar Top, Limited opened a new factory in Medan in 

1997, and Bekasi in 2002. In addition to developing the domestic market, the 

company also continues to develop the export market to many countries in Asia, 

the Middle East, Europe, and America. PT Siantar Top, Tbk develop food 
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products and beverage quality by prioritizing the best taste (taste specialist). 

Commitment and dedication to customers is realized by presenting healthy 

products such as biscuits and wafers in 2008. Here are the financial data of PT 

Siantar Top Tbk during the year 2008-2011: 

Table 4.10 
Performance Data Description of PT Siantar Top Tbk 

 
Variable 2008 2009 2010 2011 Average 
CR (%) 122.64 168.85 170.92 103.48 141.47 

ROE (%) 1.01 9.85 10.08 12.32 8.32 
DER (x) 0.72 0.36 0.45 0.91 0.61 
EPS (Rp) 3.68 31.35 32.54 32.58 25.04 
PBV (x) 0.54 0.81 1.13 1.84 1.08 
ROA (%) 0.59 7.26 6.94 6.46 5.31 
S P (Rp) 150 265 405 600 355.00 

Source: www.idx.co.id 

Based on table 4.10 the CR average of PT Siantar Top Tbk in period of 

2008-2011 is equal to 141.47%. The average of ROE is 8.32%, DER is 0.61, EPS 

is Rp 25.04, PBV is 1.08, while ROA is 5.31% and the average of stock price is 

Rp 355.00 

11. PT Ultra Jaya Milk Tbk (ULTJ) 

The story of Ultrajaya began as a small home industry in 1958 at Bandung 

- West Java. Then in 1971, PT Ultrajaya Milk Industry & Trading Company was 

established.  They manufacture and sell a wide range of UHT fresh dairy 

products, fresh ready-to-drink tea, and fresh fruit juices. Up to today, PT Ultra 

Jaya Milk Tbk is the pioneer and Indonesia’s leading producer of aseptic dairy 

products and beverages for consumers throughout the country under some well-
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known brands such as Ultra Milk for dairy products, Teh Kotak, Sari Kacang Ijo, 

Sari Asem, and Teh Bunga for Healthy Drink product, and some other beverages 

for export. PT Ultra Jaya Milk Tbk mother brand, Ultra Milk, has been able to 

maintain its leadership in the Liquid Milk Segment over a long period, just as Teh 

Kotak in the RTD tea- in- carton segment. Ultrajaya plant is strategically located 

in the center of the rich agricultural hinterland of Bandung which provides it with 

an abundant and reliable source of high quality, fresh ingredients, from milk to tea 

and tropical fruits. The freshness of these ingredients as well as their natural, 

nutritional quality is preserved through an Ultra High Temperature (UHT) process 

and the latest aseptic packaging technology without adding any preservatives. 

Nowadays, 90 percent of the company’s total production volume is sold 

domestically throughout Indonesia, while the remainder is exported to various 

countries in Asia, Europe and The Middle East, as well as Australia and The 

United States of America. Here are the financial data of PT Ultra Jaya Milk Tbk 

during the year 2008-2011: 

Table 4.11 
Performance Data Description of PT Ultra Jaya Milk Industry Tbk 

 
Variable 2008 2009 2010 2011 Average 
CR (%) 185.39 211.63 200.07 152.09 187.30 

ROE (%) 23.67 8.25 15.63 11.18 14.68 
DER (x) 0.53 0.45 0.54 0.55 0.52 
EPS (Rp) 105.15 21.17 37.09 35.08 49.62 
PBV (x) 2.04 1.41 2.69 2.22 2.09 
ROA (%) 15.44 5.67 10.11 7.2 9.61 
S P (Rp) 750 630 1030 1170 895.00 

Source: www.idx.co.id 
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Based on table 4.11 the CR average of PT Ultra Jaya Milk Industry Tbk in 

period of 2008-2011 is equal to 187.30%. The average of ROE is 14.68%, DER is 

0.52, EPS is Rp 49.62, PBV is 2.09, while ROA is 9.61% and the average of stock 

price is Rp 895.00. 

4.2 Study Result Description 

One of data processing in the explanatory research is descriptive statistics. 

The description of each performance in this study is intended to find a picture 

about the state of the company used as a sample. Measurement of descriptive 

statistics useful to facilitate study through the calculation of the average value 

(mean), minimum value, maximum value and standard deviation, in order to 

obtain an overview of the data sample outline to be closer to the truth the 

population. The independent variable in this study is the Current Ratio (CR), 

Return On Equity (ROE), Debt Equity Ratio (DER), Earning Per Share (EPS), 

Price Book Value (PBV) and Return on Asset (ROA). The dependent variable of 

this study is the firm’s value that is appreciated with stock price. Here is a 

description of the study variables and statistical measurements were conducted 

using SPSS (Statistical Product and Service Solutions) is as follows: 
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Table 4.12 
Descriptive Statistics 

 
 N Minimum Maximum Mean Std. Deviation

CR 44 51.39 735.07 214.4420 150.89020 
ROE 44 -59.03 449.09 35.7777 70.31792 
DER 44 20.00 844.00 136.8864 129.01870 
EPS 44 .00 10.09 4.8320 2.58782 
PBV 44 54.00 3545.00 335.3182 573.29743 
ROA 44 -16.56 55.74 13.0236 13.36305 

Stock Price 44 4.25 13.02 7.4551 2.39383 
Source: Processed secondary data 

From table 4.12 above it can be seen that the Current Ratio (CR) average 

of Food and Beverage Company during 2008-2011 is 214.4420%. The company 

that has the lowest ability to meet its short-term obligations is PT Akasha Wira 

International Tbk with 51.39% and the company who has the highest ability is PT 

Cahaya Kalbar Tbk with 735.07%. The standard deviation is 150.89020, it shows 

that during the study, the condition of CR sample firms are volatile. 

The average value of Return On Equity (ROE) of food and beverage 

company during 2008-2011 is 35.7777%. Value of ROE indicates how good the 

company can give benefits to shareholders. The company who has the lowest 

ROE is PT Akasha Wira International Tbk with -59.03% while the highest value 

occurred at PT Multi Bintang Indonesia Tbk by 449.09%. The value of standard 

deviation is 70.31792 indicates that during the years of the study, the condition of 

the sample firm’s ROE fluctuates widely, the distance average between the 

company that has the pretty much high ratio between income and capital and 

positive with the distance average between the company that has the low ratio 
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between income and capital. ROE is the ratio of net income to common stock or 

the rate of return on shareholder investment. The formula used is net income 

divided by equity shares. 

The lowest debt to equity ratio (DER) is 20.00% achieved by PT Delta 

Djakarta Tbk while the highest value of DER is 844.00% achieved by PT Multi 

Bintang Indonesia Tbk, average value of DER during 2008-2011 is 136.8864%. 

And standard deviation value is equal to 129.01870. The debt to equity ratio of 

sample companies fluctuate widely, the average distance between companies with 

high debt to equity ratio is far enough with an average distance between 

companies with low debt to equity ratio. 

The lowest EPS is 0 achieved by PT Akasha Wira International Tbk, and 

the highest EPS reached by PT. Multi Bintang Indonesia Tbk with 10.09. The 

average value of EPS is 4.8320. Standard deviation value is 2.58782, it shows that 

EPS sample firms during the study period is fluctuate, the average distance 

between the company that has high and positive ratio of earnings by the number 

of shares quite a lot with the average distance between the companies which have 

the low and negative ratio between earnings and the number of shares. 

The PBV average of sample firms during 2008-2011 is 335.3182% where 

the highest PBV is 3,545.00% reached by PT Multi Bintang Indonesia Tbk and 

the lowest PBV is 54% achieved by PT Siantar Top Tbk. Standard deviation value 

is 573.29743 show that during the years of observation, the condition of the 

sample firms PBV fluctuates widely. 
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The ROA average of sample firms during 2008-2011 is 13.0236% where 

the highest ROA is 55.74% reached by PT Multi Bintang Indonesia Tbk and the 

lowest ROA is -16.56% achieved by PT Akasha Wira International Tbk. Standard 

deviation value is 13.363 show that during the years of observation, the condition 

of the sample firms PBV fluctuates widely. 

The average stock price during the years of study is 7.4551and the lowest 

price is 4.25 achieved by PT Prasidha Aneka Niaga Tbk and the highest price is 

13.02 achieved by PT Multi Bintang Indonesia. Standard deviation value is 2.34 

indicates that the price of the company's stock during the period of observation 

samples fluctuate widely, because the distance of the lowest and highest stock 

price is far enough. 

4.3 Data Analysis 

4.3.1 Multiple Linear Regression Analysis 

Based on the research question and hypothesis that previously set, the data 

in this study is analyzed used multiple linear regression analysis. Multiple linear 

regression analysis is used to measure the effect of the dependent and independent 

variables. Independent variables are CR (X1), ROE (X2), DER (X3), EPS (X4), 

PBV (X5), and ROA (X6) and the dependent variable is the value of the company 

(Y) which is appreciated by the stock price. 
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Table 4.13 
Multiple Linier Regression Analysis Result 

Model 
Unstandardized 

Coefficients 
Standardized 
Coefficients t Sig. Conclusion

B Std. Error Beta 
1 (Constant) 2.782 .270  10.305 .000  

CR -9.904E-5 .001 -.006 -.166 .869 Insignificant
ROE -.022 .004 -.638 -5.421 .000 Significant 
DER .001 .001 .039 .489 .628 Insignificant
EPS .935 .061 1.010 15.221 .000 Significant 
PBV .003 .000 .625 6.816 .000 Significant 
ROA -.002 .017 -.009 -.093 .926 Insignificant

Source: Processed secondary data 

According to the table 4.13 the regression equation can be written as 

follows:  

Y = 2.782 - 0.00009904X1 - 0.022X2 + 0.001X3 + 0.935X4 + 0.003X5 -

0.002X6 + e 

The equation shows that if the value of coefficient regression of each 

variable is considered zero (0), then the amount of the company's stock price of 

food and drink will be an increase of 2.782 point. Based on the above regression 

model it can be expressed as the following matters: 

a. CR has negative effect on stock prices. Increase of one CR unit will 

decrease the stock price by 9.904E-005 or 0.00009904 units if the other 

independent variables in the model remain constant. This is inconsistent 

with the theory that CR has negative effect on stock prices, which CR may 

explain the company's ability to meet its short-term obligations that are 

proportionally effect on stock prices. 
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b. ROE has a negative effect of the stock price. It is inconsistent with the 

theory that ROE positive influence stock prices. ROE shows the 

company's ability to generate earnings by using the capital, so the amount 

ROE itself indicates the level of efficiency in managing the company's 

own capital to generate profits. Increase of one unit of ROE will reduce 

the stock price by 0.22 units if the other independent variables in the 

model remain constant. 

c. DER has positive effect of the stock price. This is inconsistent with 

theoretical expectations, which the increases of DER will lower the share 

price. Increase of one unit of DER will reduce the stock price by 0.001 

units if the other independent variables in the model remain constant. 

d. EPS has positive effect of stock prices. The regression results are 

consistent with the theoretical expectations, where the value of EPS will 

positively effect on stock prices. This means that during the period of 

study, the shareholder of Food and Beverage Companies make profits as 

the basis of ownership of these shares. If EPS increase one unit, stock 

price will increases 0.935 units if the other independent variables in the 

model remain constant. 

e. PBV has positive effect of stock prices. These results are not accordance 

with theoretical expectations, which PBV variable support stock prices. 

The increase in one PBV units will increase the stock price 0.003 units, if 

the other independent variables in the model remain constant. 
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f. ROA has negative effect of stock prices. These results are not in 

accordance with theoretical expectations, which ROA variable support 

stock prices. The increase in one ROA units will decrease the stock price 

into 0.002 units, if the other independent variables in the model remain 

constant. 

4.3.2 Classic Assumptions Test 

Classic assumption test conducted to meet the requirements of multiple 

linear regression analysis techniques. Testing the classic assumptions of data 

analysis performed to obtain results that are BLUE (Best Analysis Unbias 

Estimator), which means that the regression coefficients has no deviations 

significantly. To get the decision making reasonably accurate and close to reality, 

the analysis must satisfy the classical assumptions, those are normality test, 

multicollinearity test, autocorrelation test, and heteroscedasticity test. The 

calculations of multiple regression techniques are using SPSS for Windows. The 

test results of each requirement are presented as follows: 

4.3.2.1 Normality Test Results 

Normality test is done using graph analysis. The purpose of normality test 

is to determine whether the data set is well modeled by normal distribution or not. 

In principle, normality can be detected by looking at the data spread (dots) on the 

diagonal axis of the graph or by looking at the histogram and its residual. If the 

data is spread around the diagonal line or histogram charts then it shows a normal 

distribution pattern, then the regression model is meet the assumptions of 
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normality. If the data is spread away from the diagonal or did not follow the 

direction of the diagonal line or histogram graph does not show a normal 

distribution pattern, then the regression model did not meet the assumptions of 

normality. 

Based on the histogram graphs and normal plot charts in figure 4.1 and 

figure 4.2, it can be concluded that the histogram graph gives a normal 

distribution pattern. In normal graphs plot, dots follow a diagonal spread. Both 

graphs show that the regression model meets the normality assumptions. 

Figure 4.1 
Histogram of Normality Test 

 

 

Sources: Processed secondary data 
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Figure 4.2 
Normal Plot Chart 

 

 

Sources: Processed secondary data 
 
 

4.3.2.2 Multicollinearity Test Results 

Multicollinearity test is used to determine the correlation between the 

independent variables used in the regression model. To detect the presence of 

multicollinearity can be seen from the value of VIF (Value Inflation Factor). If the 

VIF value> 10 then there is multicollinearity, otherwise if VIF <10 then it does 

not happen multicollinearity. The results of the analysis on the value of VIF and 

Tolerance can be seen at table 4.14 the following: 
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Table 4.14 
Multicolinearity Test Results 

Model Collinearity Statistics Conclusion Tolerance VIF 
Current Ratio .679 1.473 No Multicollinearity 

ROE .069 9.506 No Multicollinearity 
DER .146 6.832 No Multicollinearity 
EPS .217 4.614 No Multicollinearity 
PBV .113 8.812 No Multicollinearity 
ROA .104 9.617 No Multicollinearity 

Sources: Processed secondary data  

The test results shows that VIF values between the independent variables 

(CR, ROE, DER, EPS, PBV and ROE) has VIF value of less than 10, so there is 

no multicollinearity among variables. 

4.3.2.3 Autocorrelation Test Results 

Autocorrelation is the effect of errors that appear in the time series of data. 

If there is any autocorrelation tendency then least squares estimator will be 

inaccurate. To find the autocorrelation, it use Durbin Watson test. Based on the 

analysis, it shows that the value of Durbin Watson is 1.597. These results indicate 

that the value of Durbin Watson is at interval 1.55 to 2.46, which means No 

Autocorrelation. More detail can be compared with Durbin Watson table as 

follows: 

Table 4.16 
Durbin-Watson 

Durbin Watson Conclusion 
< 1.10 

1.10 – 1.54 
1.55 – 2.46 
2.46 – 2.90 

> 2.91 

Any Autocorrelation 
No Conclusion 

No Autocorrelation 
No Conclusion 

Any Autocorrelation 
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4.3.2.4 Heteroscedasticity Test Results 

The purpose of heteroscedasticity is testing the variance inequality of 

residual in one study to another in the regression model. If the residual variance 

from one study to another fixed, it called homoscedaticity, and if different then 

called heteroscedasticity. A good regression model is homoscedaticity or not 

heteroscedasticity. One method that can be used to test the presence of 

heteroscedasticity tendency in this study is to look at the plots graph of the 

predicted variable with its residual. Heteroscedasticity can be detected whether or 

not a particular pattern in scatterplot chart, where Y axis is the predicted Y, and 

the x axis is the residual (Y predicted - Y actual). If there is any regular pattern, 

like wavy, widened and then narrowed, it indicates heteroscedasticity. If there is 

no clear pattern, and the points spread above and below the number 0 (zero) on 

the Y axis, then it does not heteroscedasticity. The test results can be seen in 

Figure 4.3 below 

Figure 4.3 
Heteroscedasticity Test Results 

 

Sources: processed secondary data  
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4.3.3 Coefficient of Determination 

The coefficient of determination (R2) measures the extent ability of the 

model in explaining the variation in the independent variable. Coefficient of 

determination is between zero and one. Small R2 value means the ability of the 

independent variables in explaining the dependent variable is very limited. R2 

value that close to one means that the independent variables provide almost all the 

information needed to predict the variation in the dependent variable. 

Fundamental weaknesses using the coefficient of determination is biased 

towards the number of independent variables included in the model. Every 

increase in one variable also increases the R2, does not depend on independent 

variable significantly influence the dependent variable or not. Therefore, for 

multiple regressions, using the adjusted coefficient of determination (Adjusted R 

Square) is better to evaluate the best regression model. 

Adjusted R Square is the result of an adjustment coefficient of 

determination of the degree of freedom in the prediction equation. Unlike R2, 

Adjusted R Square value can go up or down when the independent variable added 

to the model. The test results in appendix shows the adjusted coefficient of 

determination (Adjusted R Square) is 0.959, which means that the independent 

variables can explain the variation in the dependent variable changes by 95.9% 

while the remaining 4.1% is explained by variables beyond the variables used in 

this study. 
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4.4 HYPOTHESIS TESTING 

The hypothesis states that the expected variable Current Ratio (CR), 

Return On Equity (ROE), Debt Equity Ratio (DER), Earning Per Share (EPS), 

Price Book Value (PBV) and Return on Asset (ROA) are affect the value of Food 

and Beverage Company listed in the Indonesia Stock Exchange period of 2008 to 

2011. 

To show that all variables have significant effect on the dependent variable 

simultaneously, F test is used to determine whether the result of regression 

analysis is significant or not. The first method is to compare the value of Fcount to 

Ftable, if the value of Fcount ≥ Ftable the independent variables have simultaneously 

significant influence on the dependent variable. To conclude the F test is to reject 

H0 or accept H1, it is used one-sided tests with significance level of 5%. 

From the ANOVA test or F test, Fcount value is 168.309 with probability 

0.000. Ftable (α = 0.05, df regression = 6; residual df = 37) is equal to 2.356. F 

count ≥ F table then the regression model can be used to predict the stock price, or 

it can be said that financial performances CR, ROE, DER, EPS, PBV and ROA 

simultaneously affect the stock price. Based on these results the hypothesis is 

accepted, so it can be concluded that the variables CR, ROE, DER, EPS, PBV and 

ROA together (simultaneously) influence on Food and Beverage Company's stock 

price period of 2008 to 2011. 

t test was used to determine the influence of partial (individual) of the 

variable CR, ROE, DER, EPS, PBV, and ROA on stock prices, as well as to prove 
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the most dominant variable affecting. It is by comparing tcount each independent 

variable with ttable, if tcount ≥ ttable means the independent variables significantly 

influence the dependent variable, and vice versa. Based on tcount and the 

probability of each variable according to the table 4.13 above, it can be concluded 

as follows: 

a) Hypothesis I 

CR (X1) has insignificant effect on stock prices, because tcount 0.166 ≤ ttable 

1.681. Based on probabilities (Sig) regression coefficient obtained a probability of 

0.869> 0.05. It can be concluded that CR has insignificant effect on the value of 

Food and Beverage Company listed in the Indonesia Stock Exchange period of 

2008-2011. 

b) Hypothesis II 

ROE (X2) have a significant effect on stock prices, which tcount 5,421 ≥ ttable 1.681. 

Based on probabilities (Sig) regression coefficient obtained a probability of 0.000 

< 0.05. It can be concluded that ROE has significant effect to the value of Food 

and Beverage Company listed in the Indonesia Stock Exchange period of 2008-

2011. 

c) Hypothesis III 

DER (X3) has insignificant effect on stock prices, because tcount 0.489 ≤ ttable 

0.681, Based on probabilities (Sig) regression coefficient obtained a probability of 

0.628 > 0.05 so it can be concluded that DER has insignificant effect on the value 
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of Food and Beverage Company listed in the Indonesia Stock Exchange period of 

2008-2011. 

d) Hypothesis IV 

EPS (X4) has a significant effect on stock prices, because tcount 15,221 ≥ 

ttable 1,681. Based on probabilities (Sig) regression coefficient obtained a 

probability of 0.000 < 0.05 can be concluded that the EPS has significant effect on 

the value of Food and Beverage Company listed in the Indonesia Stock Exchange 

period of 2008-2011. 

e) Hypothesis V 

PBV (X5) has significant effect on stock price, because tcount 6.816 ≥ 1,681 

ttable. The probability (Sig) is 0.000 < 0.05 can be concluded that PBV has 

significant effect on the value of Food and Beverage Company listed in the 

Indonesia Stock Exchange period of 2008-2011. 

f) Hypothesis VI 

Variable ROA (X6) has insignificant effect on stock price, because tcount 0.093 ≤ 

1,681 ttable. The probability (Sig) is 0.926 > 0.05 can be concluded that ROA has 

insignificant effect on the value of Food and Beverage Company listed in the 

Indonesia Stock Exchange period of 2008-2011. 

Based on the t test, variables that have significant effect on the stock price 

are ROE, EPS and PBV. The results of this analysis are addressed during the 
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analysis period of 2008-2011. EPS is the largest standardize beta coefficient, 

1.010. It means EPS has the most dominant effect on company stock prices. 

4.5 THE EFFECT AMONG VARIABLES 

Based on the F test by referring to the value of Ftable and probability 

values, it can be expressed simultaneously that the financial performances, CR, 

ROE, DER, EPS, PBV, and ROA affect the stock prices of Food and Beverage 

Companies in the 2008 - 2011. The stock price is used to appreciate the firm’s 

value. 

4.5.1 The Effect of Current Ratio (CR) to Firm’s Value 

This ratio indicates the company's ability to pay its current liabilities by its 

current asset. The results of the regression analysis proved that CR has 

insignificant effect to the firm value, in this study, appreciated by stock price. This 

analysis result means that investors do not seem to put the liquidity variable in the 

decision to purchase the Food and Beverage Company's stock in the period of 

2008 - 2011. Because basically, current ratio is relate to everyday operational 

activity (the current ratio contain cash, account receivable, inventory, marketable 

securities, current liabilities), not directly relate to the profit. 

The result is accordance with previous study conducted by Martani, 

Mulyono, and Khoirurizka (2009) that examine the value relevance of accounting 

information in explaining stock return. The samples of the study are listed 

companies in manufacturing industries that actively trading period of 2003-2006 

in Indonesia Stock Market. And Chowdhury (2010) who study the impact of 
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capital structure on the value of firm (stock price), this study analyzed 77 

companies which are listed in Dhaka Stock Exchange (DSE) and Chittagong 

Stock Exchange (CSE) of Bangladesh. Both studies shows that Current Ratio has 

insignificant effect to the stock price and stock return. The result is also contrast 

with Wu and Xu (2006) who examine about the effective model of stock price 

movement for China’s young stock market. The study shows that CR has 

significant positive relation to the stock price. 

The conclusion is investors in Indonesia are not using CR as a decision 

factor to invest their money in Food and Beverage Company listed in Indonesia 

Stock Exchange period of 2008-2011 because CR is relate to operational activity 

of the company, the current ratio includes cash, account receivable, inventory, 

marketable securities, and current liabilities; not relate to profit. 

4.5.2 The effect of Return On Equity (ROE) to the Firm’s Value 

Based on the t-test result, partially, ROE has significant effect to the stock 

prices of Food and Beverage Company listed in Indonesia Stock Exchange period 

of 2008-2011. Based on linier regression model, ROE has negative effect to the 

stock prices. The significant and negative effect between ROE and the stock price 

means that the company is unable to generate profits with their own capital that 

could benefit the shareholders. This trend suggests that investors are more 

interested to see the theoretical analysis than fundamental, especially for investors 

who want to profit in the short term through capital gains compared with a 

dividend. 
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The study is contrast with Martani, Mulyono, and Khoirurizka (2009) that 

examine the value relevance of accounting information in explaining stock return. 

The samples of the study are listed companies in manufacturing industries that 

actively trading period of 2003-2006 in Indonesia Stock Market. And Kabajeh, Al 

Nu’aimat, and Dhamash (2012) that examine the relationship between the ROA, 

ROE and ROI ratios together and separately with Jordanian insurance public 

companies share prices during the period of 2002-2007. Based on the empirical 

evidence, the results showed a significant positive relationship between the ROA, 

ROE and ROI ratios with Jordanian insurance public companies share prices. 

The conclusion is investors in Indonesia are using ROE as a decision 

factor to invest their money in Food and Beverage Company listed in Indonesia 

period of 2008-2011. But, they are more interested to profit in the short term 

through capital gains than dividend 

4.5.3 The effect of Debt Equity Ratio (DER) to the Firm’s Value 

The higher DER shows the higher dependence of the company capital to 

the external parties and it makes the company’s responsibility becomes higher. 

Obviously it will reduce the shareholder rights (in the form of dividends), and 

reduced investor interest in investing their money because the returns will be 

smaller. If investor demand for the company's stock is higher, the stock price will 

be higher too. Therefore it can be said, theoretically, that the DER negatively 

affect the stock price of the company. The result of t-test is DER has insignificant 

effect on the stock prices and has a negative value. Insignificant effect of DER to 
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the stock price indicates that most investors want short-term profits in the form of 

capital gains, so the investors does not consider DER while purchasing the stock, 

but follow the trend in the market.  

The result is accordance to Martani, Mulyono, and Khoirurizka (2009) that 

examine the value relevance of accounting information in explaining stock return. 

The samples of the study are listed companies in manufacturing industries that 

actively trading period of 2003-2006 in Indonesia Stock Market. The study shows 

that DER has insignificant effect to the stock return. 

The conclusion is investors in Indonesia are not using DER as a decision 

factor to invest their money in Food and Beverage Company listed in period of 

2008-2011. Because most investors are prefer to short-term profits in the form of 

capital gains than dividend. 

4.5.4 The effect of Earning Per Share (EPS) to the Firm’s Value 

EPS calculates revenues received by shareholders per share in 

participating in the company. Ideally EPS ratio increases from year to year. If 

there is a decrease, it is a result of the business environment that is less favorable. 

The amount of EPS can be used as one indicator of the company success. Based 

on the t-test and linear regression analysis, EPS has significantly relationship with 

the stock price of the listed Food and Beverage Companies in period of 2008-

2011. In general, investors will expect the benefits of its investment in the form of 

earnings per share, EPS, because it reflects the amount of profit earned for each 

share of common stock, while the EPS amount to be distributed to investors the 
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shares depends on company policy in terms of dividend payments. Higher value 

of EPS indicates that the company is able to provide a better level of welfare to 

the shareholders, while lower value of EPS indicates that the company failed to 

provide benefits as expected to the shareholders.  

This analysis result fit with Wu and Xu (2006) who examine about the 

effective model of stock price movement for China’s young stock market. And 

Chowdhury (2010) who study the impact of financial performances, include EPS, 

on the value of firm (stock price), this study analyzed 77 companies which are 

listed in Dhaka Stock Exchange (DSE) and Chittagong Stock Exchange (CSE) of 

Bangladesh. Both studies shows that EPS has significant positive relation to the 

stock price. 

The conclusion is investors in Indonesia are using EPS as a decision factor 

to invest their money in Food and Beverage Company listed in Indonesia Stock 

Exchange period of 2008-2011. Because higher value of EPS indicates that the 

company is able to provide a better level of welfare to the shareholders, while 

lower value of EPS indicates that the company failed to provide benefits as 

expected to the shareholders. 

4.5.5 The effect of Price Book Value (PBV) to the Firm’s Value 

Price-book value describes how much the stock market appreciates the 

company's book value. If PBV ratio is higher, the market believes to the 

company’s prospect. Ideally, PBV ratio will positively affect the stock ratio. 
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Based on t test and linear regression analysis, PBV has significant and positive 

effect on the stock price. 

The results is according to Martani, Mulyono, and Khoirurizka (2009)  in 

their study of the manufacturing industry are listed on the Stock Exchange in 

2003-2006, states that PBV (price to book value) has a significantly positive 

effect on stock return. A high level of stock returns will also increase the 

company's share price, and vice versa. 

The conclusion is investors in Indonesia are using PBV as a decision 

factor to invest their money in Food and Beverage Company listed in Indonesia 

Stock Exchange period of 2008-2011. Because the higher PBV makes the market 

has higher expectation to the company’s prospect, which is why PBV has 

significant effect to the firm value. 

4.5.6 The effect of Return On Assets (ROA) to the Firm’s Value 

 Return on asset gives an idea as how efficient management at using its 

asset to generate earnings. Ideally, ROA has significant positive effect to the stock 

price. Based on t test and linear regression, ROA has insignificant effect to the 

stock price of listed Food and Beverage Companies in Indonesia period of 2008-

2011. 

The study result contrast with Kabajeh, Nu’aiamat, and Dahmash (2012) 

examined the relationship between the ROA, ROE and ROI ratios together and 

separately with Jordanian insurance public companies share prices during the 
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period 2002-2007. And Saqafi and Vakilifard (2012) who investigate the role of 

variables in fundamental stock analysis on the future stock Returns. Study data 

involves financial performances of 120 companies listed in the Tehran Stock 

Exchange for the past 6 years; including Return On Asset (ROA). Both Result 

indicates a significant relationship between ROA and stock price and stock return. 

The insignificant effect between ROA and the stock price means that the 

company is unable to generate profits with their own asset that could benefit the 

shareholders. This trend suggests that investors are more interested to see the 

theoretical analysis than fundamental, especially for investors who want to profit 

in the short term through capital gains compared with a dividend. 

 

Table 4.15 
Summary of Research Findings That Support The Study 

 

No Financial 
Performance 

Result of 
Study Result of Previous Study 

1 CR Insignificant 1. Martani et al (2009) 
2. Chowduri (2010) 

Explanation: 
a. Those studies show that Current Ratio has insignificant effect to the stock 
price and stock return. 
b. CR is relate to operational activity of the company, the ratio includes cash, 
account receivable, and current liabilities; not relate to profit. 

2 ROE Significant 
Negative - 

Explanation: 
a. Study show that Return on Equity has Significant and negative effect to the 
stock price. 
b. ROE has significant negative effects to the stock price because of the 
investors are more interested to profit in the short term through capital gains 
than dividend. 
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No Financial 
Performance 

Result of 
Study  Result of Previous Study 

3 DER Insignificant Martani et al (2009) 

Explanation: 
a. Those studies show that Debt Equity Ratio has insignificant effect to the 
stock price and stock return. 
b. DER has insignificant effect to the stock price because most investors are 
preferred to short-term profits in the form of capital gains than dividend. 

4 EPS Significant 
Positive 

1. Wu and Xu (2005) 
2. Chowduri (2010) 

Explanation: 
a. Those studies show that Earning Per Share has significant and positive 
effect to the stock price and stock return. 
b. EPS has significant and positive effect to the stock price because higher 
value of EPS indicates that the company is able to provide a better level of 
welfare to the shareholders 
    

5 PBV Significant 
Positive Martani et al (2009) 

Explanation: 
a. Those studies show that Price per Book Value has significant and positive 
effect to the stock price and stock return. 
b. PBV has significant and positive effect to the stock price because the higher 
PBV makes the market has higher expectation to the company’s prospect. 

6 ROA Insignificant - 

Explanation: 
a. Those study show that Return On Asset value has insignificant effect to the 
stock price and stock return. 
b. ROA has insignificant effect to the stock price because the investors are 
more interested to see the theoretical analysis than fundamental, especially for 
investors who want to profit in the short term through capital gains than 
dividend. 
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4.6 Study Limitations 

1. The numbers of financial performances included in the model are small, so 

this may affect the analysis of study. 

2. Theoretically, the higher profits that will enhance shareholder value, but in 

fact during the study period many companies that have low profit or even a 

loss. 

3. This study does not consider the size effect. Firm size affects the ability for the 

company to earn a profit, which in turn can affect the level of return that may 

affect the level of return that would be obtained investor.  

 


