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ABSTRACT 

UNDERSTANDING OF MARKET PLAYER ON SUKUK REGULATION IN 

INDONESIA (CASE STUDY OF SECURITIES INSTITUTION IN MALANG) 

By: 

Madjid Abdillah 

 

Supervisor: 

Dr. Unti Ludigdo, SE., M.Si, Ak., 

 Naturally, investment in emerging capital markets sector, following the industrial 

development of Islamic banking and Islamic insurance industry is increasingly growing. 

However, excess liquidity from the two sectors, raises the need for other investment products 

are Sharia compliant. So it is encouraging the development of investment products based on 

Islamic capital markets sector. Until now, few investment instruments based on Islamic 

capital markets sector that has grown is the Islamic bonds (sukuk), company shares sharia 

and sharia mutual funds. In this case there are some problems identified and below appear as 

a discussion, such as regulatory framework, compliance and adherence to Islamic principles, 

product variety, cost factors that accompany the transaction, the development of the ability of 

market participants, educating investors, and exchange of knowledge (knowledge sharing). 

 This study aims to understand the knowledge of market player about the regulation of 

sukuk accounting and compare it with existing theories. This descriptive qualitative research 

emphasizes on three main points to be extracted from the market players, among others: the 

definition of sukuk, the mechanism / sukuk accounting regulations, and expectations / input. 

Data is collected through semi-structured interviews. 

 Based on the results of this study concluded that an understanding of market 

participants (fund managers in the securities institution) is still low. Lack of market demand 

for investment due to one of them because of lack of education of the relevant institutions to 

the community. 

. 

 

 

Keywords: Sukuk, Market Player, Accounting Regulation. 

 

 

 

 

 

 

 



CHAPTER I 

INTRODUCTION 

 

1.1. Background Problem 

     Nowadays, sharia economic especially in Islamic financial side has grown 

drastically. It can be seen from the growth of Islamic financial system in many countries. Up 

to now, there are more than 276 Islamic financial institution around the world that spreads to 

more than 70 countries. Starts from London, New York, Swiss, Africa, Asia, and Middle 

East. Those institutions includes bank, investment institution, financing institution, and 

insurance. The fund collection from Moslem people is more than US$ 3 trillion (Ibrahim, 

2008). Besides that, based on data of Indonesia Financial Department says, the total of 

market asset of international financial institution has reached US$ 39 trillion and from total 

Islamic fund is US$ 1.3 trillion. This industry is more interesting since investors from Middle 

East is now searching for investment field, because they have more liquidity from the oil 

price (Sunarsih, 2008) 

 Financial market in Indonesia has recorded new story. In May 2008, the Government 

has made Act No. 19/2008 about Nation Sharia Certificate (SBSN) or sovereign sukuk Act. 

Although it is late, the high appreciation should be given to Government‘s effort that has 

produced this sovereign sukuk. It is late because sukuk practice has been started by private 

sector, although the market is still low. In this year, the Government was going to issue sukuk 

up to Rp. 18 trillion. If it is 

compared by conventional bond, this sukuk issuance is still low. Nevertheless, the starting of 

issuance by Government could be a trigger for other sukuk influence. With applying 

sovereign sukuk Act and Government plan about sukuk issuance, that means sukuk will 



become authorized financing instrument so that it can bring the investor trust, both nation 

sukuk or corporate sukuk.      

             The fact shows the growth of sukuk is usually started with sovereign sukuk. 

According to Standard & Poor‘s (S&P), if in 2003, sovereign sukuk still dominate sukuk 

global market that is 42% from sukuk that issued by financial institutions. Since that the 

composition was changed. In 2007, corporate sukuk surely dominate global sukuk market, 

that is 71%, financial institution is 26%, and Government is 3%. This pictures illustrates the 

emission growth of sukuk: 

 

 

          

 

 

 

Source: Siamat 2007 

       

Sukuk now has been an unseparate part in global financial system. In 2007, sukuk 

value that traded in global market has increased twice comparing in 2006, reach up to US$ 62 

billion comparing in 2006 it was USS$ 27 billion. From 2001 up to 2006, sukuk has recorded 

the growth in average 123% (Sunarsip, 2010). However, sukuk market in Indonesia are 

facing some problems. First, sharia financial market in Indonesia is not too liquid. The cause 

is that, the market is still small, less than 5% from all financial system in Indonesia. This low 

market target in sharia financial market  is predicted will cause the sukuk growth in dometic 

area will be limited. Second, there is no certainty about taxation regarding the transaction 

from investor. The problem of the tax is not only happen is not sukuk, but also about sharia 
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financial transaction as a whole. The existing issue is about double taxation in sharia financial 

transation. Third, most of sharia financial product  is debt-based. In fact, the ideal principal is 

profit-loss-sharing. It is viewed by the composition of coupon is based on the interest. Fourth, 

the uncertainty of Accounting regulation in sukuk. Currently, the regulation about sukuk is 

still using conventional bond regulation as a benchmark (Bapepam-LK, 2007) 

  From regulation sides, one thing that become apparent need is the existence 

accounting standard. With the standard, the report that provided by emitter will be useful 

information and accountable for investor and public can easily compare. Up to now, there are 

Reporting Basic Frame and Reporting of Sharia Financial Statement that issued by Indonesia 

Accountant Institution and valid from 1 January 2008 (except PSAK No. 107-111 that valid 

after 1 January 2009), these the following content: 

1. PSAK No. 101 about Reporting and Stating of Financial Statement Sharia Entity. 

2. PSAK No. 102 about Murabahah Accounting Transaction  

3. PSAK No. 103 about Salam Accounting Transaction 

4. PSAK No. 104 about Istishna’ Accounting Transaction 

5. PSAK No. 105 about Mudharabah Accounting Transaction 

6. PSAK No. 106 about Musyarakah Accounting Transaction 

7. PSAK No. 107 about Ijarah Accounting Transaction 

8. PSAK No. 108 about Accounting Treatment for Problem of Murabahah Liability 

9. PSAK No. 109 about Accounting for Zakat and Infak 

10. PSAK No. 110 about Accounting for Hawalah 

11. PSAK No. 111 about Accounting for Shariah insurance    

It has been critized by previous reasercher that the regulation above still can not  

acomodate accounting treatment in sukuk, both mudharabah and ijarah. It can be concluded 

that up to now there is no detail accounting standard from DSAK IAI. Consequently, all 



emitter provide sukuk in different ways, even treat sukuk like conventional bond (Bapepam, 

2007). 

As an additional, the important of sukuk is that all of the activity is based on sharia 

principal. Therefore lease (ijarah) that is done by this investment should in sharia compliance. 

It means it should be avoided from riba, gharar, masyir. So in accounting process is not more 

using GCG (Good Corporate Governance), but ‗God‘ Corporate Goverenment (GCG) (Yasni, 

2008). Those differences is seemed to be important for fast accounting standard issuance to 

be published. 

 

 

1.2 Research Focus 

 According to Bapepam, most emitter provide report in sukuk in difference ways. The 

emitter still use conventional standard as benchmark. It is actually not wrong, but sukuk 

should be run in full sharia compliance. To see the existing problem, then the author comes 

up with these following research question: how is the understanding of market player about 

sukuk on concept, accounting regulation/mechanism, and their expectation of sukuk 

investment? 

 

1.3 Research Objective 

 This research is aimed to understand sukuk knowledge and a set of regulation from 

market player‘s perspective (case study securities institution in Malang). It includes definition 

of sukuk, how to report annual statement,  transaction mechanism, and the difference between 

sukuk and conventional bond, and etc. With the clearness regarding regulation in accounting 

field about stating sukuk issuance information, it is expected that there is certain law for 

regulator, investors, and market player. 



 

1.4 Benefits of Research 

 The author hopes that this research can contribute in the development on sukuk 

regulation in Indonesia., The author divides the benefit in two perspective, that are practical 

and theoritical benefit. 

 

 

1.4.1 Practical benefit 

1. For IAI: 

 Through this finding about market player perspective on sukuk in Indonesia, the author 

expects this finding can be a sustainabilty research in order to support the growth of sukuk 

market in Indonesia. 

2. For Market Player (Investment Manager) 

 By observating the perception on sukuk regulation, it is expected to have clear regulation to 

differ conventional and sukuk principal. This is to broaden sukuk market in Indonesia 

become a global market. Like the other countries sukuk structure (mudharabah, ijarah, 

ishtisna, and musyarakah)  

1.4.2 Theoritical Benefit 

 By this sukuk research, it is expected to give an idea as an action to both market 

player and Indonesia Accountant Board (IAI). Because according to previous research, the 

exposure draft should be already published, but up to now there is no clear sounding 

regarding this information. It is an urgent aspect that IAI and Government should fulfill.    

 

 

 



CHAPTER II 

LITERATURE REVIEW 

 

2.1 Accounting Policy Choice within The Sharia Islamiyyah Framework 

 A number of Islamic societies (e.g. Saudi Arabia, Iran, Pakistan, Malaysia, and 

Brunei) follow the Islamic code in many areas of life. Recent research has shown an 

emerging concern with the relationship between religion and accounting and in particular, 

with the issue of what is the proper form of Islamic accounting. One of the aspects that have 

received attention is the applicability of conventional accounting principles to Islamic 

financial institutions (Baydoun and Willet, 1994; Gambling and Karim, 1991) and its 

implications (Abdel-Magid, 1981). According to Mirza and Baydoun (2000), a proposal for 

the formatting of Islamic corporate reports, a philosophical review of the ethical construction 

of accounting knowledge and the use of Shari‘ah Islamiyyah for guidance in the development 

of accounting and accounting policy choices in riba-free environment. 

 The conventional accounting has come under serious criticism due to lack of social 

input. The criticism which come from Western itself not only limited to the reporting but also 

to the very root of the conventional accounting i.e. theory, postulates, principles and 

procedures (Belkoui, 1987; Shahul, 2000; Munders and Burritt, 1991; Argyris, 1990). Islam, 

comes with its unique worldview, views the conventional accounting as insufficient to fulfill 

the role of Muslim to attain greater purpose of his existence i.e. falah (prosperity in this world 

and Hereafter). Since the existence of conventional accounting is centered on the capitalistic 

and individualistic needs, Islamic accounting must address the insufficiency of conventional 

accounting to its core and therefore an extensive overhaul is called for if Islamic accounting 

were to endure for a long time.   

 



2.2 Theories of Accounting Policy Choice 

 Choice of accounting and reporting policy is important because it affects allocation 

and distribution of wealth and also demonstrates the firms‘ accountability to their constituents 

to aid them in their decision-making. Due to lack of confidence in market forces to protect 

interest of firms‘ various claimants, accounting standard were introduced to influence and 

constrain choice of accounting and reporting policies. Various policy-making theories have 

been suggested in the literature but our focus is on two major theories i.e rationalist (or 

positivist) and socialist views and why they are incongruent with Islamic business principles. 

The rationalist view treats decision making as a sequential process involving four steps: 

search of goals or problems; formulate objectives to be accomplished; select alternatives to 

accomplish objectives; and evaluate the consequences. The selection of alternatives is aimed 

at maximizing the values of the decision maker. In the extreme, the Western rational 

philosophy considers nothing as moral if it fails to yield maximum returns in material terms 

(Nadwi, 1970) 

 

 

 

2.3 Sharia Islamiyyah and Accounting Policy 

Feature Mudharabah 

(profit 

sharing) 

Musharakah 

(profit 

sharing) 

Ijarah  

(leasing) 
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(mark up 

based) 
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determined  
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ijarah 
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mudharabah 

Implications Between the two prfit- Between the two fixed cost Bay‘ al-



Source: Adapted from Islamic Research and Training Institute (1991) 

This research now proceed to link the principles of Sharia Islamiyyah based on the 

concept of contract (‗uqud) to accounting policy choice. A firm can be viewed as a nexus of 

contract; that is, its organization can be largely described by the set of contracts it enters into. 

Contractual relations are the essence of firms, not only with employees but also with 

suppliers, customer, creditors, and other parties (Jensen and Meckling, 1976). The following 

table describes about the treatment of accounting with Islamic financial instrument. 

 

2.4 An Islamic Perspective of Accounting Objectives and Concepts  

 According to conventional accounting, accounting objectives and concepts are needed 

to guide existing accounting practices; prescribe future accounting practices, and define key 

terms and fundamental accounting issues (Miller, 1985). According to AAOIFI‘s Statement 

of Financial Accounting No. 1 (AAOIFI SFA 1), the need for accounting objectives for 

Islamic financial institution stemmed from the role of accounting. Since the role of financial 

accounting is to provide the information which users of the financial statements of Islamic 

banks depend on in assessing the bank‘s compliance with the percepts of sharia, therefore, in 

order for the Islamic financial institution to perform the role effectively, accounting standard 

on firm‘s 

financing 

choice 

sharing methods, 

musharakah has the edge 

over mudharabah as capital 

owner in the former case has 

the right to interfere in the 

management and have some 

control over problems 

created by informational 

asymmetry and moral 

hazard. 

of capital techniques, ijarah 

has the edge of over 

murabahah as capital user 

in the former case is 

responsible only for the 

payment of the cost of the 

capital and not responsible 

for the capital good 

themselves 

Salam 

provides the 

advantage to 

the seller of 

receiving 

cash in 

advance and 

the buyer the 

benefits of 

lower cost of 

purchases  



need to be developed and complied with by Islamic banks. The development of such 

standards must be based on clear objectives of financial accounting and agreed upon 

definitions of its concepts. The holy Qur’an said: 

 “We shall set up justice scales for the day of judgement, not a soul will be dealt 

unjustly in the least. And if there be (no more than) the weight of mustard seed, we will bring 

it (to account); And enough are We to take account” 

        (Qur’an 21:47)  

 “O you who believe! When you dealt with each other , in transactions invloving future 

obligation in a fixed period of time, reduce them to writing” and “Let a scribe write down 

faithfully as between the parties”   

        (Qur’an 2:282) 

 Based on the above verses it can be deduced that the objectives of accounting should 

be to ensure fair and just financial transactions between human beings. Accounting 

information is expected fulfill the needs of those who are in need or expected to require such 

information. However, the primary objective of accounting information must be to fulfill the 

ultimate accountability to Allah.  

 In addition to fulfilling the ultimate accountability to Allah, the preparers of financial 

information must know the common information needs of users of financial reports. Common 

information needs of the users are normaly consist of the needs for information which can 

assist in evaluating the entity‘s ability in using its economics resources and fulfill its 

obligations. In this respect AAOIFI‘s SFA 1 has broaden the scope beyond just economic 

responsibilities to encompass information that can assist in evaluating the entity‘s compliance 

with the principles of sharia and its ability to carry out social responsibilities specified by 

Islam. 

  



2.5 AAOIFI FAS 17 and Accounting Issues on Investment in Islamic Securities 

 The AAOIFI Financial Accounting Standard No. 17 (AAOIFI FAS 17) shall apply to 

the institution‘s investment, whether in the form of direct investment portfolios, in sukuk 

(Islamic bonds), shares, and real estate. This standard is relatively new that is it shall only be 

effective for financial periods beginning 1 January 2003. Thus, it makes the discussion of this 

standard necessary especially for institution that has investment in Islamic capital market 

instruments. AAOIFI classifies Islamic bonds (sukuk) into at least four types: Mudharabah 

sukuk, Musharakah sukuk, Ijarah sukuk, Salam or Istisna’ sukuk. 

2.5.1 Classification of Investment  

 One notable contribution of AAOIFI FAS 17 is the classification of investment in 

sukuk into three types namely: for trading purposes; available for sale; and held to maturity. 

The basis of AAOIFI classification is based on the well-known sharia classification of trade 

commodities for the purposes of zakat. The jurist of Maliki School have classified trading 

asset into the following: (a) assets that are meant for buying and selling; (b) assets that are 

held for sale in the expectation of making profits through price appreciation in the future; and 

(c) asset acquired not for trade, but for personal use. 

 However, in conventional classification of investment in securities, normally it is only 

classified into 2 types, either dealing (short-term); or investment (long-term). The use of 

AAOIFI‘s classification of investment into three types would be more desirable and useful to 

users of accounting information as it provides an additional classification that distinguishes 

the intention or purpose of invesment. However, the main problem of classifying the 

invesments is to objectively determine the intention of the investors and intention may also 

subject to change overtime due to the changes in economic climate. 

2.5.2 Recognition 



 AAOIFI‘s FAS 17 has recommended that recognition for investment in sukuk and 

shares shall be recognized on the acquisition date and shall be measured at cost. However, at 

the end of accounting period, investment in sukuk and shares held for trading purposes and 

available for sale shall be measured at their fair value. The unrealized gains or losses as a 

result of re-measurement need to be recognized in the income statement.  

 The additional requirement is the share of portion of income related to owner‘s equity 

and portion related to unrestricted equity investment account holders must be taken into 

consideration. This is considered crucial as no paper treatment and disclosure of this 

transaction of profit sharing and distribution may lead to confusion as to the method, ratio 

and process to disburse profit that have been taken place. This is to ensure transparency in 

profit and loss sharing on re-measurement of investment at the end of the year to be properly 

disclosed to the users. At the same time it fulfils the sharia requirement of ensuring fair and 

just profit sharing and distribution between shareholders and depositors (investors) 

 Any unrealized gain or loss resulting from re-measurement at fair value, according to 

AAOIFI FAS 17 shall be recognized in the statement of financial position under the 

―investment fair value reserve‖. This reserve account will reflect the net gain or loss at the 

end of the year. The standard also makes a provision that in case the institution has reserves 

created by appropriation of profits of previous financial periods to meet future invetment 

risks, it is recommended that unrealized loss resulted from re-measurement of investment at 

fair value shall be deducted from this reserve. 

2.5.3 Measurement  

 In the case of sukuk held to maturity, it needs to be measured based on historical cost 

except that if there is impairment in value it should be measured at fair value. The difference 

in value will then need to be recognized in the income statement and the information related 

to the fair value is then need to be disclosed in the notes to the financial statements. For 



securities held for trading and available for sale, AAOIFI FAS 17 recommends the 

measurement to be based on fair value. 

 Fair value is normally defined as the amount which the instrument could be 

exchanged or settled between knowledgeable and willing parties in an arm‘s length 

transaction, other than forced or liquidation sale.. Quoted market price, when available, 

normally are used as the measure of fair values. However, for many financial instruments and 

it may include Islamic bonds (sukuk), quoted market price may not be available. In the case 

of unquoted securities, conventionally the estimate is based on the net present value or other 

valuation techniques. However, these techniques involve uncertainties and are significantly 

affected by the assumption used and judgments made regarding risk characteristics of various 

financial or capital market instruments. The uncertainties include the arbitrary used of 

discount rates, future cash flow, expected loss and other factors. 

 The determination of fair value for unquoted securities requires the availability of 

objective indicator and expertise, as well as conservatism in the valuation process. The 

objective of Islamic valuation should be to provide both relevant and reliable value that can 

be relied on by the users of financial statement to make useful judgment and decision (El-

Tegani, undated) 

 In the case of securities held to maturity, the rationale of AAOIFI‘s FAS 17 to 

recommend historical cost rather than fair value could be because of the inherent 

uncertainties in relation to the use fair value for capital market instrument. Another reason 

could be because there is no intention to trade in the securities before maturity, thus, there is 

no apparent need to measure the securities at the end of the year at fair value.  

 In the case of dividends received from investment in shares and sukuk, the standard 

requires it to be recognized in the income statement at the declaration date rather than at the 

date when cash proceed is received. This indicates the use of accrual basis of accounting to 



ensure that the institution recognized income when it is realized based on the contract or the 

right to receive that income. The use of accrual here is required in order to reflect the actual 

or fair income at that point when it is realized. 

 The additional requirement of realized profit from sale of investment and dividends 

received is the need to distinguish between the portion to be shared by owners‘ equity and 

depositors (investors). The rationale is similar to the case of treatment of profit on re-

measurement of investment at fair value as discussed above, as it will ensure sufficient 

information to be provided to users of accounting information particularly on the distribution 

of profit between equity holders and depositors. 

2.5.4 Disclosure 

 AAOIFI FAS 17 has made special requirements of disclosure in the case of 

investment in sukuk. Among the requirements are that disclosure shall be made by the issuer 

of sukuk, if material, the face value of sukuk, the percentage of sukuk acquired from each 

party issuing the sukuk and each type of sukuk. There is also requirement to disclose the 

party guaranteeing the sukuk and the nature of the guarantee. Another useful disclosure 

requirement is the need to disclose the contractual relationship between the issuer and/or 

manager of sukuk and the holders of such sukuk. The additional disclosure with respect to 

investment in sukuk is the requirement to disclose the classification of sukuk according to 

their maturities. 

 All the above disclosure requirements indicate the need for the Islamic institutions to 

be more transparent in disclosing financial investment pertaining investment in securities 

especially sukuk. The underlying rationale is to provide useful information for users to make 

informed judgment especially about institution‘s investment in securities. The users are 

expected to require all the above information and disclosure not only with respect to the risks 

of investment undertaken and the potential return (full disclosure) but the contractual 



relationship of the parties involved that is expected to fulfill the sharia requirements (social 

accountability.  

 

2.6 Sukuk as New Choice of Sharia Investment 

 Arbawati (2007) discussed about the principle of sukuk or sharia bond is the 

certificate as an investment instrument that issue based on transaction or sharia agreement 

(underlying transaction), could be ijarah (lease), mudharabah (sharing profit), musyarakah or 

etc. Most of sukuk now are issued on lease agreement (ijarah), where the income result is 

based on the payment of lease an asset. However, sukuk could also be issued based on the 

other sharia agreement (akad).   

 This issuance of investment may be viewed as new innovation in sharia finance and 

one of answer from forbidding riba and permission for trading in Islamic (QS 2:275). Sukuk 

is not instrument using interest, like conventional bond, but as an investment instrument. 

Sukuk is issued with an underlying asset with clear sharia principle. Indonesia is suggested 

by some international institution to issue sukuk. Because for Middle East investor, the strong 

reason to buy sukuk can be explained by 2 things. First, because this instrument can fulfill 

sharia principle in investing, because so far there is still a limitation in product and 

transaction. For Middle East investor it will be easier to invest in this financial instrument 

compare than doing direct investment in a company. Second, since the fall of price in stock 

and investment in western financial market, many investors from Middle East are searching 

for new field, especially the countries that have mostly Muslim people.  

 According to Sunarsip (2007), the significant growth mostly triggered by investment 

activities from investors that invloved in the Gulf Cooperation Countries (GCC), such as: 

Bahrain, Oman, Qatar, Kuwait, Saudi Arabia, and etc. Data from Islamic International 

Finance Market (IIFM) shows in period 2000-2006, the amount of sukuk in the world has 



reached more than US$ 50 billion with breakdown of corporate sukuk is US$ 44 billion and 

sovereign sukuk is US$ 6 billion. From US$ 50 billion of sukuk, around US$ 19 billion is a 

global sukuk, or sukuk that traded in global market to rate ijarah sukuk 

 Standard & Poor‘s (S&P) and Fitch has begun to formulize any measurement and 

methodology for sukuk rating. S&P, for example, has made a methodology design that used 

for ijarah sukuk. Sukuk investors nowadays is rational, it is proved by around 48% from total 

of sovereign sukuk that issued is requested by conventional investor that include 25% 

institution investors, 11% fund manager, and 13% central bank and Government institution 

(Iqbal & Mirakhor, 2007)   

 Indonesia is actually has potential to attract many investor from Middle East since the 

most of the citizen are Muslim. With support from many countries and other international 

institution, it is hoped for Government to make quick action regarding the sharia product. 

Malaysia and Singapore are becoming central for controlling global sukuk. Unfortunately, 

Indonesia seems like not considered because the growth is very low. In fact, sharia product is 

quite important for a country to develop real sector. The existence of accounting standard on 

sukuk is a need for emitter to provide the accountability of financial statement. Although 

there is a regulation from Indonesia Accountant Institution (IAI), this statement is only 

included for financing multiservice that use ijarah agreement, but not for managing 

accounting treatment for sharia bond (sukuk) that use ijarah agreement (PSAK par. 24). 

 In 2008, Indonesia Stock Exchange has only recorded sukuk issuance of 6 companies 

as Rp. 1,534 trillion (Detikfinance, 2009), contain of: 

- Ijarah sukuk Aneka Gas Industri Tbk. Rp. 160 billion. 

- Ijarah sukuk Indosat Tbk. (ISAT) Rp. 570 billion. 



- Ijarah sukuk Metrodata Electronics Tbk. (MTDL) Rp. 90 billion. 

- Ijarah sukuk Summarecon Tbk. (SMRA) Rp. 200 billion. 

- Mudharabah sukuk Bank Muamalat Tbk. Rp. 314 billion. 

- Mudharabah sukuk Mayora Indah Tbk. (MYOR) Rp. 200 billion. 

 Up to quarter III-2009, there are 4 companies has issued sukuk as Rp. 1,236 trillion, 

contain of: 

- Ijarah sukuk Berlian Laju Tanker Tbk. (BLTA) Rp. 100 billion. 

- Ijarah sukuk Matahari Putra Prima Tbk. (MPPA) Rp. 226 billion. 

- Ijarah sukuk Perusahaan Listrik Negara Rp. 760 billion. 

- Ijarah sukuk Bakrieland Development Tbk. (ELTY) Rp. 150 billion. 

 Moreover, according to sukuk issuance prospectus that already published, there are 4 

companies are going to issue sukuk as Rp. 1,250 trillion in quarter IV-2009, contain of: 

- Ijarah sukuk Pupuk Kaltim Tbk. Rp. 300 billion. 

- Ijarah sukuk Indosat Tbk. (ISAT) Rp. 500 billion. 

- Ijarah sukuk Salim Ivomas Pratama Tbk. Rp. 250 billion. 

- Ijarah sukuk Mitra Adiperkasa Tbk. (MAPI) Rp. 200 billion.  

 Therefore, the total of sukuk issuance in this year, if there is no additional will be Rp. 

2,486 trillion. That number increases drastically 62,05%, from sukuk issuance in 2008 that 



only Rp. 1,534 trillion. According to Kahlil Rowter (Pefindo Director), as the development of 

sharia industry in Indonesia, the demand of sukuk will increases linearly. It can be seen from 

many companies that issue conventional bond in the same time with sukuk issuance.  

 In 2009, there are 6 companies issued combination bond between conventional and 

sukuk. Such as, BLTA, PLN, Pupuk Kaltim, ISAT, and Salim Ivomas. Kahlil argue that the 

main buyer of sukuk are sharia mutual fund and sharia bank. The growth of sharia industry 

encourage the need of existing sharia capital in capital market. Although the fluctuation of 

interest trend banking becomes one of trigger of sukuk issuance development, however sukuk 

market still provide wide opportunity for sukuk issuance. The demand of sukuk in 2009 is 

around Rp. 5-7 triliion, otherwise the sukuk issuance is just Rp. 2-3 trillion. Therefore, sukuk 

market will still increase in 2010. 

 

2.7 Indonesia Bond Pricing Agency (IBPA) 

 Bond Pricing Agency is a party that does measuring the price of securities in the term 

of debt, sukuk and other certificates to decide fair values. BPA decides the fair value of debt 

securities and sukuk objectively, independently, credibly, and accountable so that investor 

can be easy to value their investment. BPA cannot be controlled by a party to ensure their 

measurement is not bias. Bapepam regulation requires the limitation of ownership structure in 

order to not make any other parties can influence. When there is a price appear from trading, 

fair value is resulted from price observation happens during the trading. Fair value reflects 

price guidance when bond is going to be sold. Fair value is needed since bond has significant 

percentage from investment of Investment Manager. Investors need to know the value of their 

bond so they can do investing and deciding risk management in the right way. This can a 



problem when Mark to Market (MTM) and there is no price. In simple, MTM is measuring 

investment to the market price. So the investment value reflects asset value when it sold. 

MTM practice is a method that globally accepted in doing the investment measurement and 

has fulfilled accounting standard and risk management requirement. 

In bond pricing, there is no official closing. It contradicts with other instruments 

traded like stocks that the official closing is published by capital market. Since in bond 

pricing is lack of measurement sources, the bond rating is under fairness with involving 

simple estimation. If bond is rated in simple estimation, so it is dangerous because that bond 

will be very big/small from fair value. With the bond structure in more complexes, then that 

kind of approach is not eligible. It is also lack of consistency and methodology so it can bring 

disadvantages and manipulated. By issuing fair rating through consistent methodology for all 

bonds in market, BPA will provide reference price for all investors to value their bond.  

Bond Pricing Agency is exist in developing market, such as Korea, Mexico, and 

Malaysia. In developed market like U.S bond rating is done by special company and the 

result is used by investors to obey company‘s rules, public interest, and accounting report 

requirement. BPA issue the rating through consistent method and transparent by using data, 

trading observation, rating information, past behavior, yield curve and financial data. By this 

methodology, fair rating can be resulted for every daily bond, although the bond is not liquid 

and not traded. All of methodologies are agreed by Bapepam and Financial Institution to 

ensure transparency, consistency, and free of manipulation. In addition, Bapepam and 

Financial Institution require BPA to have standard in order to control and save data and also 

the mechanism of feedback from market player to give input to the measurement. 

 BPA can influence the trading activity because if there is a reference of price for bond 

which is not liquid and not traded, the market player will have a guidance to start trading the 



bond. In this case, BPA takes a role as catalisator to increase trading volume. This role is 

important since all parties who invest in Rupiah bond and need sources to rate their 

investment independently consistently, and variable. From wide perspective, the participant 

will get relevant information from BPA service. The other benefit is about saving data 

comprehensively for all kind of bond. BPA has trading database, credit, emission, 

information facility, yield curve, statistics, emitter, general offering and others for this period 

and in the past. This database has a big value as information sources for all market 

participants and available for client as value added. That benefit is easy and available in 

market, so that the trading will be more active, better price and also can support risk 

management and can allocate capital optimally. 

  

2.8 Conventional Bond and Sukuk 

2.8.1 Conventional bond 

 Bond is a debt security, in which the authorized issuer owes the holders a debt and, 

depending on the terms of the bond, is obliged to pay interest (the coupon) and/or to repay the 

principal at a later date, termed maturity. A bond is a formal contract to repay borrowed 

money with interest at fixed intervals. The maturity is based on the parties involved. Bond is 

usually issued for fixed time, and matured over 10 years (Tan, 2010). 

 Bonds and stocks are both securities, but the major difference between the two is that 

(capital) stockholders have an equity stake in the company (i.e., they are owners), whereas 

bondholders have a creditor stake in the company. Another difference is that bonds usually 

have a defined term, or maturity, after which the bond is redeemed, whereas stocks may be 

outstanding indefinitely. 

http://en.wikipedia.org/wiki/Security_%28finance%29
http://en.wikipedia.org/wiki/Interest
http://en.wikipedia.org/wiki/Coupon_%28bond%29
http://en.wikipedia.org/wiki/Maturity_%28finance%29
http://en.wikipedia.org/wiki/Stock
http://en.wikipedia.org/wiki/Security_%28finance%29
http://en.wikipedia.org/wiki/Equity_%28finance%29


 Bond as mentioned above is a security debt that has fixed income. On the other hand, 

stock does not. It is quite important for investor to know the characteristics of bond before 

buying it. First, certificate with nominal value, stated value, or face value (Munandar, 2009). 

Second, there is issue price. Investor should pay the issuance price. Third, conventional bond 

has maturity date which is certain agreement. Fourth, the investor will receive coupon interest 

during the bond issuance, and receive principal value when it is due. The following points are 

explanation about bond characteristics (Dakwatuna, 2008): 

 Nominal, principal or face amount, the amount on which the issuer pays interest, and 

which, most commonly, has to be repaid at the end of the term. Some structured 

bonds can have a redemption amount which is different from the face amount and 

can be linked to performance of particular assets such as a stock or commodity 

index, foreign exchange rate or a fund. This can result in an investor receiving less or 

more than his original investment at maturity.  

 Issue price — the price at which investors buy the bonds when they are first issued, 

which will typically be approximately equal to the nominal amount. The net 

proceeds that the issuer receives are thus the issue price, less issuance fees.  

 Maturity date — the date on which the issuer has to repay the nominal amount. As 

long as all payments have been made, the issuer has no more obligation to the bond 

holders after the maturity date. The length of time until the maturity date is often 

referred to as the term or tenor or maturity of a bond. The maturity can be any length 

of time, although debt securities with a term of less than one year are generally 

designated money market instruments rather than bonds. Most bonds have a term of 

up to thirty years. Some bonds have been issued with maturities of up to one hundred 

years, and some even do not mature at all. In early 2005, a market developed in 

euros for bonds with a maturity of fifty years. 

http://en.wikipedia.org/wiki/Maturity_%28finance%29
http://en.wikipedia.org/wiki/Euro


 Coupon, the interest rate that the issuer pays to the bond holders. Usually this rate is 

fixed throughout the life of the bond. It can also vary with a money market index, or 

it can be even more exotic. The name coupon originates from the fact that in the past, 

physical bonds were issued which had coupons attached to them. On coupon dates 

the bond holder would give the coupon to a bank in exchange for the interest 

payment. 

 According to Dakwatuna (2008), bond contains of many types and characteristics 

viewed by some perspectives. Starts from the issuer, interest payment system, option, 

collateral, nominal value, until the counting of profit sharing. Here is the explanation: 

 

a. Issuer side: 

(i) Corporate Bonds: Bond that issued by entity or company.  

(i) Government Bonds : Bond that issued by centre Government. 

(iii) Municipal Bond : Bond that issued by Government to finance any kind of projects that 

related with public interest.  

b. Payment System side: 

(i) Zero Coupon Bonds: Bond without interest payment periodically. Interest and principal 

value is paid when meet due time. 

(ii) Coupon Bonds: Bond with coupon interest that can be received periodically based on 

early agreement. 

(iii) Fixed Coupon Bonds: Bond that has fix interest rate from the beginning in market and 

paid periodically.  

(iv) Floating Coupon Bonds: Bond with interest rate that agreed in the beginning. This 

interest rate could be change according to particular benchmark like Average Time 

Deposit (ATD) 

http://en.wikipedia.org/wiki/Coupon_%28bond%29


c. Option side: 

(i) Convertible Bonds: Bong that gives right to the bond holder to convert that bond into 

stocks. 

(ii) Exchangeable Bonds: Bond that gives right to the bond holder to convert into stocks in a 

subsidiaries company. 

(iii) Callable Bonds: Bond that gives right to the emitter to recall/rebuy in a certain price 

during the life time of the bond. 

(iv) Putable Bonds: Bond that gives right to the investor to oblige emitter to recall/rebuy in a 

certain price during the life time of the bond.  

d. Collateral side: 

1. Secured Bonds: Bond that is guaranteed in a certain wealth from the issuer or with 

collateral from third party. 

In this classification, it is included:  

(i)  Guaranteed Bonds: The payment of interest and principal value in a bond is guaranteed 

from third party. 

(ii)  Mortgage Bonds : The payment of interest and principal value in a bond is guaranteed 

with property or fixed asset.  

(iii)  Collateral Trust Bonds: Bond that guaranteed by stock from the issuer in a portfolio, 

such as stocks in subsidiary company. 

2. Unsecured Bonds: Bond that is not guaranteed by certain wealth but it is guaranteed by 

issuer wealth generally. 

e.  Nominal Value Side 

(i) Conventional Bonds: Bond that is common traded in a big nominal value in capital 

market.  



(ii) Retail Bond: Bond that is traded in a low nominal value, either for corporate or 

goverenment. 

f. Profit Sharing Side:  

1. Conventional Bonds: Bond that is counted by using conventional systemt that is interest 

coupon.  

2. Sharia Bonds (Sukuk): Bond that is counted by using profit sharing or rent. In this 

counting, there are two common sharia bond, Mudharabah and Ijarah.  

2.8.2 Sukuk 

 According to DSN-MUI No. 32 / DSN-MUI / IX / 2002, sukuk is defined as sharia 

bond, that is ―long-term certificate using sharia principle that issued emitter to investor and 

emitter should pay profit to investor as profit sharing, and pay the principle value on maturity 

date. However, the empirical fact shows that sukuk is product that used widely in the middle 

of Islamic era to transfer financial debt trading and other commercial activity (Ismail et al. 

2009: 3). The following picture describes how to issue sukuk: 

     

 Source: Farook (2008) 



The picture describes about the flow between sale of assets and issuance of sukuk. 

There is a difference term and mechanism, in sale of assets it needs credit entity which as 

capital source and it can be repurchased on maturity date. On the other hand, in sukuk case it 

needs investors (investors) and it can be redeemed on maturity date.  

 Finance Department of Indonesia (Depkeu) discuss there are some types of sukuk and 

get the endorsment from The Accounting and Auditing Organization for Islamic Financial 

Institution, they are: 

 Ijarah Sukuk, sukuk that issued by ijarah agreement where one party manage his self 

or with any representative to sell or to rent an asset to other party based on price and 

period agreed by two parties. Ijarah sukuk is classified into Ijarah Al Muntahiya 

Bittamliek (Sale and Lease Back) and Ijarah Headlease and Sublease.  

 Mudharabah Sukuk, sukuk that issued by mudharabah agreement where one party 

provides capital (rab-al-maal) and the other party provides effort and skills 

(mudharib), the profit from this partnership will be shared based on particular 

agreement. The loss appear will be covered by capital owner. 

 Musyarakah Sukuk, sukuk that issued by musyarakah agreement where two parties 

do the partnership by combining the capital to build new project, develop the existing 

project, or finance a business. The profit or loss appear is covered by two parties 

depends on the capital.  

 Istisna’ Sukuk, sukuk that issued  by istisna’ agreement where all parties agree with 

financing goods/project. For the price, time, and good/project specification is agreed 

by two parties. 

The most common type of sukuk in Indonesia for corporate are ijarah and 

mudharabah. It happens because Government has not made the standard for other types 



of sukuk. It makes sukuk growth in Indonesia is low compare than other countries. The 

author expects it can be an input for Indonesia Government to take action in this 

opportunity. 

 According to Financial Department of Indonesia (Depkeu), there are some 

characteristic that make sukuk is different from other financial investment, they are: 

 As an ownership of tangible asset or beneficial title. 

 Return in the term of wages, margin, profit-sharing, are based on agreement (akad). 

 Free from riba, gharar, and maysir. 

 The issuance is through Special Purpose Vehicle (SPV). 

 Need an underlying asset. 

 The using of proceed should ne in sharia principle. 

Like the other certificate, sukuk has general characteristics but still special. 

Huda and Nasution (2007) summarized in the following table: 

CHARACTERISTICS DESCRIPTION 

Tradable 

Sukuk represent the owner of actual asset, the benefit of 

asset or business activity dan could be traded in a market 

price.  

Ranked 

Sukuk could be ranked easily by rank agent, both in 

regional and international. 

Added 

As an additional main asset or business activity, sukuk can 

be guaranteed in term of collateral by using sharia 

principle.  

Law Flexibility Sukuk can be structured and offered national and globally 



with difference of tax. 

Callable Sukuk structure is permitted for call interest. 

Source: Huda and Nasution (2007) 

There are some different points between sukuk and conventional bond. Table 2.3 

describes the comparison about sukuk and conventional bond. 

Description Sukuk Conventional Bond 

Law Act Act 

Issuer - Government 

- Corporate 

- Government 

- Corporate 

Issuance method - Bookbuilding 

- Private placement 

- Bookbuilding 

- Private placement 

Trading requirement Tradable Tradable 

Instrument Ownership certificate Liablity  

Investor type - Conventional  

- Syariah 

Conventional 

Return for investor Wages, profit-sharing, 

margin 

Interest/coupon 

Documents needed - Capital market document 

- Sharia document 

Capital market document 

Underlying asset Needed No need 

Proceed Sharia principle Free 



Institution involved SPV, trustee, custodian, 

payment agent 

Trustee, custodian, payment 

agent 

Sharia endorsement Needed No need 

Source: Kiamifsifeui (July 26, 2007) 

  

2.9 Sukuk Issuance Regulation 

 In sukuk regulation, the author views from 2 perspective. They are from National 

Sharia Board (DSN) and Capital Market Supervisor (Bapepam). This regulation  is 

concerning about sovereign sukuk in Indonesia. 

2.9.1 Regulation from National Sharia Board (DSN) 

 According to DSN, there are 4 points that should be considered in issuing sovereign 

sukuk: 

 Certificate can be categorized as sovereign sukuk is that certificate that issued based on 

sharia principle, as an ownership of sovereign sukuk. 

 Sovereign asset is the object of sovereign payment that has economic value, such as land 

or building. 

 Return is the payment for investor in the term of ujrah (rent), profit-sharing, or any other 

payment based on akad (agreement) until maturity date. 

  The issuer company is institution that built to run sovereign sukuk issuance. 

2.9.2 Regulation from Capital Market Regulatory Body (Bapepam) 



 Beside regulation from Sharia National Board, there are also regulation from Capital 

Market Regulatory Body (Bapepam) regarding issuance sovereign sukuk. Regulation 

No.IX.A.13 states: 

 Shariah agreement (akad) is a contract that appropriate with sharia principle in Capital 

Market as mentioned in Bapepam regulation and Financial institution No. IX.A.14 

 Sharia product is product as mentioned in Capital Market regulation and the execution 

fulfill sharia principle in Capital Market. 

 Sharia principle in Capital Market is islamic principle in any activities in Capital 

Market based on opinion from National Sharia Board (DSN), either DSN opinion that 

includes in Bapepam regulation or DSN opinion that already published, as long as it is 

not crash each other.  

 Sukuk is sharia product in term of certficate or ownership that has same value and 

represent unseparate part. 

 Sukuk representative is representative that registered in Bapepam to serve the 

investors. 

2.9.3 Tax Regulation 

 Islamic bond or sukuk that issued by Government has tax more advantages. Taxation 

Board agrees to eliminate income tax in National Sharia Certificate (SBSN) investment. This 

tax elimination is not applied for sukuk that issued by private party. Those criteria are, first, 

as long as the sukuk issuer or SPV (Special Purpose Vehicle) is a part of Government. 

Second, the fund establishment of that entity is from Government Compendium (APBN) and 

all of income earned is for Government Compendium (APBN). Third, the book keeping from 

that entity is later supervised by Government functional such as BPKP, BPK, and Depkeu. 



The tax elimination for ijarah sukuk is for bond that issued by Government. Corporation 

sukuk shall wait the revision from Income Tax Act (UU PPh) (Detikfinance, 2009) 

 

2.10 Accounting Treatment for Ijarah and Mudharabah aqad 

2.10.1 Ijarah Definition 

Ijarah means lease, service or wages, that is agreement (aqad) that done based on 

benefit with wages (Nazir, 2004). According to Sayyid Sabiq in Sutardi (2010), Ijarah is an 

agreement that takes advantages in term of exchange. Therefore the real meaning of ijarah is 

the sell of benefit  that is substitute the benefit of goods or service in particular time by 

paying wages/fee without the substitution itself. There is no change of ownership in Ijarah 

agreement (aqad) otherwise it is just the substitution of benefit lesser. 

2.10.2 Type of Ijarah 

 According to Omar in Workshop on Accounting of Ijarah under IFAS-2, the 

accounting treatments for ijarah agreement (aqad) are: 

 Asset is recognized at historical cost and depreciated as per normal depreciation 

policy with an expected realizable value at the end. 

 According to AAOIFI standard, these are presented as Investments in Ijarah Assets, 

while as per IFAS – 2, these are included in property, plant and equipment with 

separate disclosure. 

 Depreciation has to be calculated in line with the methods allowed by IAS – 16. Most 

suitable method is generally the straight line method because; the rentals are generally 

also accounted for on a straight line basis. 



 Depreciation term shall generally be equal to the lease term, except where it is 

expected that the asset will be given on Ijarah again, to same or some other customer, 

in which case, the depreciable life shall be equal to the asset‘s useful economic life. 

 Lease rentals including other associated charges and Ijarah related expenses are 

allocated proportionately in financial periods over the lease term. 

 Initial direct cost is amortized over the lease term. However, IFAS-2 allows that the 

same may be charged to income as and when incurred. 

 Repairs undertaken are recognized as expense. 

 According to AAOIFI Standard, a provision for repairs is established if repairs are 

material and differ in amount from year to year. 

2.10.3 Mudharabah 

 The following points discussed about accounting treatment for mudhrabah according 

to PSAK No. 105: 

 Mudharabah investment is recorded when payment of cash or submission for non 

cash asset to money holder. 

 Investment  in cash is measured as cash paid. On the other hand if it is in non cash 

asset, so investment value is measured based on market value of non cash asset. 

 If the market value of non cash asset is higher than book value, so the differences is 

recognized as profit and it is amortized as maturity date. If it happens oppositely, the 

difference is recognized as loss. 

2.10.4 Mudharabah Islamic Bond (sukuk) of Indosat 2002 

 Mudharabah Islamic bond (sukuk) Indosat 2002 is the first sukuk issuance in 

Indonesia. The following picture describes the scheme of Mudharabah sukuk Indosat:  



 

Source: Bapepam LK, 2007 

Below is the explanation of the above scheme: 

a. Indosat Tbk. issues Islamic bond (sukuk) to collect fund that will be used to substitute a 

part of internal fund that already used for expanding cellular business of Indosat by acquiring 

subsidiaries (Satelindo). 

b. Investors buy Islamic bond (sukuk) that issued by Indosat Tbk. The payment of this 

purchasing activity by investor is the main capital (shahib al-maal) in mudharabah agreement 

(aqad) to develop emmiter business activity. 

c. Indosat Tbk. In this mudharabah agreement (aqad) take a role as managers (mudharib) by 

using capital from investor to finance their business, that is subtitute a part of internal fund of 

Indosat Tbk. To develop celluller business activity from subsidiaries (Satelindo). 



d. Profit sharing agreed is the times of nisbah between investor and result of income. The 

basis computation for income made refers to income Satelit Palapa Indonesia Tbk.  from 

operating satelite and income from Indosat Mega Media from internet, as subsidiaries of 

Indosat Tbk. The income shared is from income of Indosat Tbk., not direct income of Satelit 

Palapa Indonesia and Indosat Mega Media. As the profit-sharing agreement, it distributes a 

profit-sharing between investor (shahib al-maal) and Indosat Tbk. (mudharib) as the agreed 

nisbah in the early. This profit-sharing distribution is done periodically, that is 3 (three) 

months. 

e. On the maturity date, Indosat return the capital to the investor as Rp. 175 billion. 

 

2.11 Critics for Theory Concept Used on Accounting Standard Sharia Banking 

 In May 1 2002 Indonesia Accountant Board (IAI) has published financial accounting 

standard No. 50 (PSAK No. 59) about sharia banking accounting. This issuance is one step 

forward for: (1) IAI itself as professional institution that has authority to issue financial 

accounting standard and (2) sharia banking world in Indonesia which already exist since 

1992. 

 By issuance of PSAK No. 59, sharia banking in Indonesia is helped in preparing 

financial statement. Before this standard, sharia banking used financial accounting standard 

for conventional that definitely not eligible in sharia banking. Implicitly those two theories 

use entity theory which in facts based on capitalism value (Setiabudi and Triyuwono, 2002) 

and utilitarianism. In this theory, the ownership concept is definitely for individual, and of 

course this kind of concept is not appropriate with sharia. 



 The objective of this finding is to see critically the weakness of concept above by 

viewing information from modern accounting based on entity theory. This bias information is 

very crucial to be understood since accounting is not free-value instrument, but it is valuable. 

Therefore, it will be more appropriate if accounting is viewed as moral practice and 

discursive as understood by Francis (1990).  

2.11.1 Accounting as Discursive Moral Practice 

 More than one decade ago, Francis (1990) has attracted accountant for not to see 

accounting as ―dead‖ instrument that used in business, but see accounting as moral practice 

and discursive. As discursive practice, accounting is viewed as a tool to deliver ―something‖ 

or information to other people. This accounting information will give influence to user 

behavior. And in contrast the user (or business people) also have capability to influence 

accounting as daily business instrument, including manipulation case of accounting 

information in United States that involved multinational company such as: Enron, Worldcom, 

Xerox, Merck, Tyco intl, and Arthur Anderson. 

 Because accounting is a discursive practice (with the capability to influence), so 

accountant should be careful to construct, use and communicate accounting, it means 

accounting ideally built and practiced based on ethics, so the information can be ethics too. 

And also the economic decision made can support ethics economic reality and business. This 

is the basic meaning of accounting as moral practice (Triyuwono, 1997)  

2.11.2. Content Value of Modern Accounting Information 

 As discussed by Tricker (1978) accounting is a child from society culture where 

accounting is practiced. This statement indicates that society value has big role in influencing 

accounting form. Including modern accounting nowadays. Modern accounting is absorbed 



and developed by society which has high liberalism and capitalism, such as ownership 

concept can influence accounting. A capitalist, therefore have central and high position. With 

this position, then accounting ―form‖ is influenced, that is support capitalist interest. Even 

accounting users are influenced by manipulating numbers. The tangible example in United 

States is about manipulating earning number. Earning is increased in order to strengthen 

stcok price. Here accounting practitioners put off their morality for owner interest (stock 

holder). It affects accounting becomes: (1) selfish, (2) material bias, (3) not caring external, 

(4) masculine bias, (5 number-oriented. 

2.11.3 Relevance of Sharia Accounting Theory 

 Reality that created by modern accounting is not ideal reality. What to be expected is 

reality with full of ethics value. That is, reality with ―God‖ power influence ot ―trap‖ the 

users of accounting information to act with ethics, to human, environment, and their God. 

Therefore, it needs conducive accounting, which is sharia accounting. Sharia accounting 

information is expected to give more fair information compare to modern accounting. 

Because in the construction process, sharia accounting based on real assumption from human 

and understanding about ontology aspect that more complex compare to modern accounting. 

 With ontologic assumption an accountant is not only expected to be critics in seeing 

and understanding the relationship between accountants with what accountant should account 

for Morgan (1988: 484), but also asked about what kind of accounting that accountant should 

create. 

 In accounting context, an accountant normatively make ―God fairness‖ as basic to 

interact and construct social reality. It means accounting as a discipline or practice is not 

independent, that is accounting always in social reality where accounting is practiced. It is 

because accounting is described as mirror used to reflect social reality (Morgan, 1988; 



Dillard, 1991). One thing that should know is that mirrors is a product from ideology where 

that mirror is made (Tricker, 1978). 

 Therefore, it is clearer that accounting that construct with different ideology will 

reflect reality (same) in different form. It is more crucial when the result of reflection that is 

accounting information is consumed by other people and it can make new realities.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



CHAPTER III 

RESEARCH METHOD 

 

 In research methodology, the author will show the operational framework. It begins 

with why this research is categorized as qualitative approach. After that, this research is 

included the analysis of market player perspective that expected to give little contribution to 

sharia accounting standard in Indonesia. 

 

3.1 Research Method 

 In this research, the author uses qualitative approach with descriptive method to 

design and run the research. The reason is that market player understanding explains the real 

sukuk practice. This research tries to analyze market player‘s understanding about sukuk, 

mechanism to record any transaction, perception, also individual or group perspective about 

the needs of accounting standard on sharia bond (sukuk). 

 This research aims to understand about what actually market player (investment 

manager) need from the existing accounting regulation. The author will involve the Indonesia 

Accountant Institution (IAI) to confirm from the market player perspective and accounting 

regulation.  

 The author uses descriptive analysis since the author starts this research from theory 

that is accounting regulation and financial accounting model that organized. Descriptive 

approach will help the author to explain accounting practice done by market player, and 

provide clear explanation for particular parties to push Indonesia Accountant Institution (IAI) 

to publish Exposure Draft on sukuk, also consider economic consequence from making and 

publishing the standard.      

 



3.2 Source of Data and Data Collection 

3.2.1 Source of Data 

 The source of data that used in this research is combination between primary and 

secondary data. One thing that should be underlined is that the author use primary to support 

the research data but it is dominated by secondary data. 

1. Primary Data 

Primary data includes all information directly from the individual according to the 

real fact in market through interviewing. Primary data (interview) is got from market player 

in sukuk, that is investment manager from securities institution in Malang. All information 

regarding to securities institution person can be accessed at google or Indonesia Stock 

Exchange website, that is ww.idx.go.id.   

2. Secondary Data 

Secondary data in this research is about documentary data from books, research 

journals, and also official regulation from Indonesia Government. Secondary data is got by 

the author from library and internet. 

Documentary data that used in this research Accounting Regulation on Sukuk from 

Bapepam and National Sharia Board (DSN), written opinion about Exposure Draft, books, 

and other supporting journals that relevan in this research. Documentary data used is from 

previous researcher in some literatures. These data become a references for author in the 

proces comaparing literatures and condition in market.  

3.2.2 Data Collection Technique 

1.  Observation 

 This qualitative research uses data collection technique in the passive way. It means 

the author uses record analysis to get information from the object. 



 Data collection technique in this research is analyzing knowledge from the expert. 

Analyzing in literature is data collection from the books, journals, research finding, files in 

internet, or articles related to be analyzed and interpreted. This kind of analysis will benefit in 

order to explore about market player problem in standardizing accounting regulation for 

sukuk.  

2. Interview 

 The interview section in this research is done semi-structured way. The informants are 

securities institution in Malang, they are: Reliance Securities with Mr. W as Branch Manager, 

Trimegah Securities with Mrs. R as Team Leader, BNI Securities with as Mrs. W as Branch 

Manager, Sucorinvest with Miss. M as Accountant, Danareksa with Mr. V as Account 

Executive. Semi-structured interview is done by the author is flexible and the words used in 

the question is based on object background and research needs. 

 The question asked in this interview is related to opinion from interested parties such 

as market player. The questions asked is to get the opinion from object of this research 

about what kind of accounting regulation needs for market player. These questions are asked 

because the author wants to check all information from respondent (market player). 

 

3.3 Research Instrument 

 To support data collection technique, the author uses some research instruments as 

follow: 

a. Data Completeness Checklist 

 The author provides list of data than put to data completeness checklist. Check of data 

is done for data needed and found during the research process. 

b. Transcript 



 Transcript is used to make sure that the author got the information from informer. The 

author provides one of short conversation between market player (emitter) and author that 

done by direct interview. The result of conversation is provided in transcript copy. 

 

3.4 Data Analysis  

 Writing technique used in this research is current condition analysis. Current 

condition analysis is used to gather some information about the events and problem as an 

analysis object. 

 The author wants to know and analyze the need of market player in term of 

accounting standard regarding sukuk regulation by gathering the relevant facts and perception 

in real market. Data analysis in this research uses user approach in making accounting 

standard. Data analysis is done through some steps as follows; 

1. From documents/material gathered data is collected as a main source so that it can be used 

as basic reference and solving problem. 

2. Do the identification and analysis of the real phenomenon in market player perspective and 

sukuk regulation in Indonesia. 

3. Do the interview to some market players of securities institution that located in Malang to 

know their understanding regarding sukuk investment. 

4. Do analyzing of interview result and compare it to materials/documents gathered. 

5. Do checking about the Exposure Draft from regulator that should be existed few months 

ago regarding accounting regulation on sukuk. 

6. More explore about how is the clear description from related parties in accounting standard 

on sukuk from sharia student to other perspective about this social reality. 

7. Make a conclusion, limitation during the research, and recommendation to the next 

researcher. 



 

3.5 Check for Data Credibility 

 In this research, the author checks for data credibility by combining data collection 

technique and references source. 

3.5.1 Combining data collection  

 To support the need of credibility checking, the author collects data in two ways: 

a. Direct interview compare with literature sources. This activity is done by interviewing 

market player in Malang, then compare it with the literatures. 

b. Confirmation to accounting sharia expert. In this term, the author compares the 

confirmation with the document sources. 

The objective of data collection checking with combining data collection in this 

research is to support the finding result as what actually happen in field. 

3.5.2 Using References Study 

 Reference study used in this research is to prove the data found by the author. 

Reference study used such as books and research journals about accounting regulation and 

official document published by Government. The other references are official literature 

published by Indonesia Accountant institution (IAI) and Exposure Draft about accounting 

regulation on sukuk.     

 

 

 

 

 

 

 



 

CHAPTER IV 

ANALYSIS AND DISCUSSION 

 

4.1 Sukuk Analysis for Investment Development in Indonesia 

 Nowadays basic motivation to invest has changed where investment is not only 

viewed as activity that can bring financial satisfaction but also spiritual. This investment is 

called ethical investment (Muhammad Nadjib, 2007), that is, investment that responsible for 

social because it fulfill particular moral and norm. Ethical investment has become world 

attention since it gives different atmosphere from conventional investment. Conventional 

investment is viewed to bring negative impact (also of positive impact) and give more social 

disadvantages because too much speculation. This speculation is believed to give contribution 

for the fall of world economics, like the high price of food commodity and fuel are because 

speculation done by international hedge fund. Then it brings awareness for investor about the 

importance of ethical investment. 

 Investors that have mindset are growing as the time goes by. Western society sees it 

needs investment to the sectors that will bring sustainability and benefit in the future, 

especially in environment issue. Middle East investors that has abandone liquidity but very 

selective in do investing. To facilitate this, world capital market has been adopting, one of 

them is the existing sharia capital market that in the same basis as Islamic principle. 

 Since last two decades sharia capital market has shown significant growth. Moreover 

many benchmark sharia capital market index that most popular is Dow Jones and Financial 

Times Stock Exchange (FTSE) has published particular index for sharia capital market. The 

phenomenon of Islamic glory in this economic field is expected can be pioneer to the other 

glory in other field. Middle East countries, North Africa, and some ASEAN countries and 



West Asia are nowadays prove capital market as one of financial industry that can exist and 

with Islamic economic system. 

 According to National Sharia Board (DSN) sharia bond (sukuk) is a long-term 

certificate with sharia principle that issued by emitter to the sharia bond holder and obliges 

emitter to pay earning to sharia bond holder in term of profit-sharing/margin fee, also pay the 

principal value when it is due. This instrument is more liked because there is an investor‘s 

effort especially Middle East country to take their capital in western banking institution back 

to Islamic financial institution. Solidarity support for sharia capital market activity is based 

on the same ideology from countries that includes in OKI. Sharia capital market has been 

accepted generally by joining non-muslim investors in sukuk market. Beside it is viewed as 

ethical investment like explanation above, sukuk is also viewed as new target that give more 

benefit. The popularity of sukuk is not separated from global capital access which is already 

open, so that appear cross liquidity management. The picture 4.1 describes the global sukuk 

issuance: 

 

   



 

 

 

 Sumber: Aseambankers 

From graph above  it describes that biggest market in sukuk is Malaysia, followed by 

Saudi Arabia and Bahrain. Countries that have non-muslim people such as Germany and 

England also issued global sukuk with the average market 3,12%. Most of sovereign sukuk 

are musharakah (45%), ijarah (28,4), and mudharabah (17,8).   

GLOBAL SUKUK MARKET (20 BIGGEST SOVEREIGN) 

No Issuer Country US$ m Issue Date Tenor 

1 Nakheel Sukuk UAE 3,520 Nov 2006 3 years 

2 PCFC Sukuk UAE 3,500 Jan 2006 2 years 

3 Al Dar Properties UAE 2,350 Jan 2007 5 years 

4 Dubai Civil Aviation UAE 1,000 Nov 2004 5 years 

5 SABIC Sukuk Saudi Arabia 800 Jul 2006 5 years 



6 ADIB Sukuk UAE 800 Dec 2006 5 years 

7 Qatar Global Sukuk Qatar 700 Oct 2003 7 years 

8 Malaysian Global Sukuk Malaysia 600 Jul 2002 5 yrs 

9 Pakistan International Sukuk  Pakistan 600 Jan 2005 5 years 

10 DAAR International Sukuk Saudi Arabia 600 Jan 2007 3 years 

11 Emirates Airline Sukuk UAE 550 Jun 2005 7 years 

12 IDB Trust Services International 500 Aug 2003 5 years 

13 Islamic Development Bank International 500 Jun 2005 5 years 

14 Aabar Sukuk UAE 460 Jun 2006 4 years 

15 Solidarity Trust Services Region Wide 400 Aug 2003 5 years 

16 Sharjah Electricity & Water Auth. UAE 350 Jan 2007 9 years 

17 Sarawak Corp Sukuk  Malaysia 350 Dec 2004 5 yrs 

18 Malayan Banking – MBB Sukuk Malaysia 300 Apr 2007 10 yrs 

19 Qatar Real Estate Investment Qatar 270 Aug 2006 10 yrs 

20 BMA International Sukuk K. Of Bahrain 250 Jun 2004 5 years 

 Source : Liquidity Management Centre & Bloomberg), Last Updated : 4 June 2007 

 From year to year there is an increasing in fund in sukuk security by mutual fund 

companies, pension fund, and other financial institution from European countries and Asia as 

a part diversification strategy that from conventional investors. The increasing fund from 

conventional investors can be seen as US$300 that enter to Malaysia Benhard Bank (MBB) 

sukuk and more than those two-third are investors from Asia and Europe. Another proof is 

International Finance Corporation (IFC) and International Bank fro Reconstruction and 

Development (IBRD) when issuing its first sukuk in Malaysia in December 2004 and April 

2005. Total investment value from two issuer is US$332 million, and all of them are 

oversubscribed and some of security buyers are foreign investors, where show their interest to 

the instrument in ringgit Malaysia denomination. 

 

4.2 Accounting Treatment for Sukuk Issuance 



 Accounting treatment for sukuk issuance contains of two things. First is accounting 

treatment for transaction based on ijarah and mudharabah aqad. Those transactions are 

regulated in AAOIFI, that is Financial Accounting Standard (FAS) No. 8 (amended) about 

about ijarah and ijarah muntahia bitamleek and also PSAK 105 about Mudharabah 

Accounting. Second is accounting treatment for sukuk from issuer perspective. Those things 

has not regulated either in Indonesia and other countries. Related to sukuk issuance 

instrument, accounting treatment for conventional bond can be used as guidance, however it 

should be followed by sharia principle and accounting, in order to compile accounting 

treatment for sukuk. Here are provided the accounting treatment for bond to test whether it is 

already in principle and sharia accounting standard:  

4.2.1 First Measurement 

In the first issuance of conventional bond, it is possible Emitter sells the bond with 

nominal value, below nominal value (discount) or above nominal (premium). Therefore, the 

accounting record is recognized discount and premium. Different with conventional bond 

issuance, in sukuk issuance, the Emitter sells sukuk to investors should in nominal value. It is 

because selling process that different with nominal value, either below nominal or above is a 

transaction that can appear riba. So it is not permitted in first sukuk the selling different with 

nominal value. 

4.2.2 Emission Cost 

Same as conventional bond, emission cost in sukuk is a transaction cost that should be 

substracted from emission in order to decide the net emission value of that sukuk. The 

different between emission value with nominal is a ―discount‖ that should be amortized 

during sukuk issuance.  

4.2.3 Premium or Discount Amortization 



Amortization used for sukuk is amortization of ―discount‖ that comes from emission 

cost. Amortization is done during sukuk time using straight-line method. 

4.2.4 The Record of Coupon Interest  

In conventional bond accounting, coupon expense is recorded in accrual. Coupon is 

the additional of receivable that require from investor to bond issuer. The total coupon got by 

investor is constant with copun rate and the bond period. Coupon distribution can be done 

periodically or lump sum at the end of the bond (zero coupon bond). Bond coupon interest is 

coupon that contain of riba so it is prohibited in sharia. Coupon that recognize in sukuk can 

be fee, profit-sharing and margin.  

For investment transaction type, the amount of profit-sharing can be traced since it is 

related to the value of investment (underlying sukuk), the example of this transaction is 

mudharabah. If sukuk investment is loss, so that loss is covered by capital provider. The 

counting of profit-sharing is cumulative; it means loss in one year book value can be 

compensated by profit in the next year, and vice versa. Otherwise for trading transaction and 

service, the profit amount and wages are certain because it has agreed in advance, one of this 

example is ijarah transaction.  

Investment in sukuk is a commercial activity. Therefore, sukuk promise a distribution 

of profit-sharing or wages to the sukuk certificate holder. This distribution is based on profit 

from underlying asset. The term used for this distribution is ―down payment for sukuk profit-

sharing‖. For mudharabah, because mudharabah expenses is imposed based on profit-sharing 

earning that comes from issuer, so the down payment for profit-sharing is recorded with cash 

basis. For ijarah, because ijarah expense is decided before and clear, so the profit-sharing of 

sukuk is recorded with accrual or same as conventional bond. 

4.2.5 The Payment of Bond Coupon 



 In conventional accounting, when the bond coupon is paid so it appears elimination in 

coupon debt that before is recorded by accrual. For ijarah, the accounting treatment for profit 

sharing is same as accounting treatment for conventional bond. The payment date for sukuk 

wages is realization date cash payment from that wages. When sukuk wages is paid so there 

is elimination of sukuk wages. 

Like in statement of AAOIFI AFS No. 3 about mudharabah financing, for 

mudharabah sukuk because the recording is based on cash basis so the treatment are: 

a. The counting of profit-sharing investment uses cumulative for net profit/loss during sukuk 

time. It means profit/loss profit-sharing for a period will be compensated in the next period 

until the due of sukuk. 

b. If in a period mudharabah investment is loss and that loss is compensated by profit from 

previous year which is already distributed to investors and sukuk issuer (net gain), so the 

profit got by capital provider is treated as capital subtraction (principal value of sukuk).  

According to PSAK 105 about Mudharabah Accounting, the record of profit-sharing 

for mudharabah as follows: 

a. If mudharabah investment exceed one reporting period, the earning is recognized in profit-

sharing period as agreed nisbah.  

b. The loss in period before mudharabah aqad ends is recognized as loss and formed as 

investment loss. When mudharabah aqad ends, the difference between: 

1) Mudharabah investment after substracted by investment loss.  

2) Return on mudharabah investment; is recognized profit or loss. 

According to above principle, there is no significant different in payment of profit-

sharing for mudharabah. Therefore, the accounting treatment for sukuk profit-sharing 

payment on mudharabah refers to PSAK no. 105. 

4.2.6 The Bond Payment when Due Time  



 In accounting for conventional bond, when the time is due, the issuer pays the bond as 

the nominal value plus interest payable of bond. For ijarah sukuk, the accounting treatment 

for paying the bond is same as accounting for conventional bond, that is the sukuk issuer pay 

as nominal value plus the rest of wages/fee payable. In this case there is no subtraction of 

capital, the accounting treatment for paying mudharabah sukuk is same as accounting 

treatment in paying for ijarah sukuk. However, in this case there is substraction of capital and 

net loss in investment when it is due, so the return of nominal value in mudharabah sukuk 

should consider about that capital substraction. 

4.2.7 The Bond Payment before Due Time 

 For conventional bond, the accounting treatment for paying the bond before due time 

is by considering whether the payment price of bond is bigger, equal or lower that nominal 

value. If the payment price of bond is bigger than nominal value so the issuer should 

recognize loss, and vice versa. 

 For sukuk accounting, there are possibilities that the payment price before sukuk 

lifetime is bigger, equal, or lower than nominal value. The payment price refers to sukuk 

price in secondary market. The price appears in secondary market is picture of market 

perception in investment earning or wages/fee got from sukuk underlying transaction. So, 

there is no difference between payment price of bond and payment price of sukuk if it is done 

before due time. In simple words, the accounting treatment for payment ijarah sukuk and 

mudharabah are same as accounting for conventional bond. 

 

4.3 Statement of Sukuk Issuance 

 To know more about the practice on financial report from emitter that issued sukuk or 

Sharia bond. Here is explained the result of financial report observation either in Indonesia or 

other countries (study team from Sharia Accounting Standard, 2007). 



4.3.1 Stating Practice in Indonesia 

 Up to the end of November 2007 in Indonesia has 21 (twnty one) sukuk that issued by 

emitter. From sukuk that already published, there are 8 (eight) sukuk uses mudharabah aqad 

and 13 (thirteen) sukuk use ijarah aqad. To know deeper about the statement practice related 

to sukuk on emitter‘s financial report, it uses 4 (four) emitter‘s financial report for each type 

of sukuk as a sample. 

4.3.1.1 The Stating Practice for Mudharabah Sukuk  

 According to observation of four financial report by emitter it is said that there is no 

similarities in some points as follows: 

a) Statement in Balance Sheet 

 Those four emitter provide sukuk issuance of mudharabah in some different post, 

such as bond payable (2 emitter), issued certificate, and Mudharabah Sharia bond in 

subordinate. 

b) Statement in Income Statement and Cash Flow Report 

 Emiiter provide payment of profit-sharing of sukuk in different post on Income 

Statement as provided mudharabah sukuk in Balance Sheet. Emitter provides Mudharabah 

Sukuk as bond payable account, recognize profit-sharing expense as financing expense. 

Emitter that provides Mudharabah Sukuk as sharia bond subordinate of mudhrabah recognize 

finance expense as account Third party Right for Investment Profit-Sharing. Otherwise 

emitter provides mudharabah sukuk as Issued Certificate, the finance expense is not showed 

as separated account in Income Statement. The profit-sharing cost of mudharabah sukuk of 

those four emitters is showed in Cash Flow Report in the classification of cash flow from 

operation with different name of accounts. 

c) Note Statement in Financial Statement 



 Note statement in financial statement is in general information part, accounting 

policy, and notes per account. In general information, there is one emitter that not state about 

mudharabah sukuk issued. And the other 3 emitter state things related to mudharabah sukuk 

issuance, such as date, effective letter number from Bapepam, bond name, nominal, listing 

date, and starting date of those securities. 

 In term of stating accounting policy, two emitters state about accounting policy in 

bond emission cost, one emitter state accounting investment policy, and the rest emitter does 

not state accounting policy regarding sukuk. In the notes of account of mudharabah sukuk, 

the way of emitters are different. Three emitters state the profit-sharing payment period and 

the nisbah per account, while one emitter state in general information part. Overall, all things 

stated by emitters per account related to mudharabah sukuk are as follows: 

 Name of sukuk 

 Issuance date, duration, and due date. 

 Name of representative 

 Issuance nominal value and nominal value per sheet 

 Nisbah, sources of earning to be shared, and profit-sharing payment period 

 The usage of sukuk or sharia bond 

 Collateral of sukuk 

 Rating date, rank, and rating  

 Obligation that should be fulfilled by issuer company, such as sinking fund, obligation 

to keep certain financial ratio 

 The payment option before due time or buy back on sukuk or sharia bond. 

 Aqad or structure used on issuance of sukuk or sharia bond 

 Permission letter from National Sharia Board MUI (DSN MUI) 



 Listing date and place where sukuk or sharia bond is issued. For this information most 

od emitters state in general information 

4.3.1.2 Stating Practice for Ijarah Sukuk  

 As statement of mudharabah sukuk, the statement done by emitter related to ijarah 

sukuk can be said no similarity in some things as follows: 

a) Statement in Balance Sheet 

 All emitter provide the issuance of ijarah sukuk in bond payable account. 

b) Statement in Income Statement and Cash Flow Report 

 In recognizing sukuk wages expense to sukuk holder in cash flow report, one emitter 

states wages expense as finance expense, one emitter states as interest expense, and the rest 

two emitters state as ijarah fee. Wages expense on ijarah sukuk by three emitters provided in 

cash flow report in classification of cash flow from operating activity with different name of 

account and one emitter provide in classification of cash flow from financing activity. 

c) Note Statement in Financial Statement 

 In the notes of financial report on general information part, there is one emitter does 

not state about issuance of ijarah sukuk. The other three emitters, related to issuance of 

ijarah sukuk states about date of issuance, bond name, nominal, listing bourse, and date of 

listing.  

Overall things that stated by emitter regarding ijarah sukuk are as follows:  

 Name of bond 

 Date of issuance, duration, and due date 

 Name of representative 

 Nominal value of issuance and nominal value per sheet 

 The amount and fee payment period of ijarah 

 The usage of sukuk fund 



 Collateral of sukuk 

 Rating date, rank, and rating institution 

 Agreement of representatives (wali amanat) 

 Payment option before due time or buy back on sukuk 

 All obligations that should be fulfilled by issuer company, such as sinking fund, 

obligation to keep certain financial ratio 

 Bourse where sukuk is listed. For listing date information, most of emitetr state in 

general information. 

Related to ijarah sukuk, only few emitters state rented asset. However, there are no emitter 

that state ijarah asset in detail such as about the ownership status of ijarah asset by ijarah 

sukuk issuer company or sukuk holder, ijarah asset value, and stating ijarah asset in financial 

report 

4.3.1.3 Practices in Other Countries    

 From comparison stating practice on financial report in Indonesia and other countries 

can be said that statement from emitter in Indonesia is same as practice in other countries 

even though there is a difference in scheme of sukuk issuance in Indonesia and other 

countries. Generally, sukuk issuance in other countries is done with Special Purpose Vehicle 

(SPV) as entity that issue sukuk. Financial report by SPV is consolidated to financial report 

of company so it still appear information related to sukuk. The statement of financial report 

that more detail is from sukuk issuer company in Malaysia. 

 

4.4 Discussion of Regulation Draft 

4.4.1 Basic Preparation of Regulation Draft 

 From previous explanation the sukuk issuance is done by some emitters. And also 

some countries such as Malaysia, Bahrain, Saudi Arabia, there is similarities in stating 



information about sukuk issuance in financial report. Starts from that needs and consider that 

Bapepam-LK has also published 2 (two) regulations related to sharia securities and sharia 

accounting standard that issued by IAI it seems need to prepare regulation draft about Sukuk  

Statement Guidance. It should discuss about what information that emitter should state 

regarding to sukuk issuance.  

4.4.2 Explanation of Regulation Draft 

 Regulation draft about sukuk statement guidance is compiled in 3( three) parts with 

the following systematics: 

1. Definition 

2. Accounting Treatment 

3. Stating  

Here are the explanation of each regulation mentioned above. 

4.4.2.1 Definiton 

This part defines terms most used in regulation draft with refers to Bapepam-LK 

regulation. Those defined terms are as follow: 

a. Sharia Securities 

b. Sukuk 

c. Aqad 

d. Sukuk Representative (Wali Amanat) 

e. Ijarah 

f. Mudharabah 

g. Wakalah 

 

 

 



4.4.2.2 Accounting Treatment 

 In the part of sukuk accounting treatment it manages about stating, measurement of 

sukuk obligation, sukuk emission cost includes fee and commission to the Securities 

Company, supporting institution and profession, listing cost, and documents for registration. 

Beside that, in this part also manage accounting treatment for profit-sharing payment or 

wages of sukuk and sukuk recall. 

4.4.2.3 Sukuk Statement 

 This part manages about how to state sukuk in the notes of financial report. Things 

related to the statement are: 

a. The explanation about general offering of company includes such as offering effective 

date, policies that influence sukuk, type and sukuk emission value offered by bourse where 

sukuk is listed.  

b. Information about sukuk, such as: transaction scheme, earning centre, the amount of profit-

sharing, supporting profession in sukuk issuance, the usage of sukuk offering fund and other 

requirements.  

 

4.5 Alternative of Accounting Treatment for Sukuk and Draft of Accounting Standard 

for Sukuk: An Academic Offering 

4.5.1 Ijarah Sukuk 

 According to Mazizah (2010) the perspective of transactional contract or aqad 

scheme that becomes basic for ijarah sukuk issuance, the relationship appear between emitter 

and investor is for rent. However, as discussed in previous section, we can conclude that from 

economic substance, the issuance of ijarah sukuk is not different with the relationship 

between debitor and creditor. It is a consequence from Substance Over form principle, where 

it more emphasizes about economic fact other than legal proof. The implication is that sukuk 



substantially is sharia-bond. Nevertheless, from out of ‗conventional‘ substance, it is suppose 

the accounting treatment really represents real transaction. Although basically financial 

transaction should be really tend to be real sector. This kind of principle is clearly stated in 

basic preparation and provide sharia financial statement (IAI, 2007). The statement is as 

follow: 

  

―balance principle (tawazun) essentially include balance of material aspect and 

spiritual, private and public aspect, financial and real aspect, business and social, the 

balance of usage and maintanance aspect. Sharia transaction is not only emphasize on 

profit maximalization for shareholder. Thus the benefit gained in not only focus on 

stockholder, but also to all parties can get the benefit from economic activity‖ 

(paragraph 24). 

Therefore in this point, the author uses scheme to construct structure of ijarah sukuk 

headlease-sublease as a guidance in making accounting treatment. Aqad scheme is viewed as 

separated transaction with each other. It means, accounting treatment will follow the flow 

from aqad, not treating sukuk as a unity of securities.  

 

 

1. Ijarah Aqad 

According to ijarah aqad, fund earned from sukuk emission is payment for ijarah by lump 

sum of asset by investor. Therefore, sukuk fund is recorded by crediting ijarah unearned 

revenue (debt). The income from ijarah is recognized proportionally during ijarah sukuk 

time by debiting income from ijarah in advance and by crediting  ijarah income. 

2. Wakalah Aqad 



In this analysis the author assume there is no special accounting treatment, because based on 

literatures compiled, it is not found statement of fee in wakalah aqad. 

3. Sublease to end customer 

The earning of sublease from end customer is recorded by crediting account of ijarah fee 

(debt) 

4. At the date of payment ijarah fee 

At the date of payment ijarah fee, emitter should pay income from sublease to investor. The 

recording is by debiting account of sukuk holder for ijarah fee. 

5. Recall 

Recall in this context means cancellation of ijarah aqad between emitter and investor. 

According to sharia and justice principle, that cancellation affect the amount paid to emitter 

should be returned as the rest of benefit value from investor. However, at the same time 

investor has right to receive payment of ijarah fee that has not paid by emitter during benefit 

value before recall (cancellation). The recording of recall needs two journals, those are: 

a. Unearned revenue    xxx 

 Cash       xxx 

 

b. Sukuk holder right of ijarah fee  xxx 

 Cah       xxx 

6. at maturity date 

At the date of maturity ijarah fee or sukuk holder right of ijarah fee has zero balance, because 

it already distributed at the payment date and at maturity. After provided the accounting 

treatment ijarah sukuk headlease sublease above, here are the explanation of some points 

about those accounting treatment: 

1. Basic Thinking 



 Sukuk is viewed as representative certificate of real transaction. If ijarah sukuk is 

treated as conventional bond, so the record is only issuance transaction, payment of ijarah 

fee, aand payment of principal value. Instead, emitter also has responsibilities to report how 

sublease to end customer. That responsibilities is logic consequences from emitter role as 

sukuk holder representative. Therefore, to make sure emitter run their responsibilities in the 

right way, so the recording is done as transaction scheme of sukuk issuance. 

2. The Statement 

 In simple, it can be mentioned that there is no account statement ‗ijarah sukuk‘ like 

account ‗bond payable‘ in balance sheet (debt post). There is also no ‗ijarah fee expense‘ 

account like account ‗interest expense‘ in income statement. Contrary, there is account 

‗unearned ijarah revenue‘, and ‗right of ijarah sukuk holder‘ in balance sheet (debt). While in 

income statement there is ‗ijarah revenue‘ as consequence of recognizing  rent revenue 

proportionally. Even in the cash flow report, sukuk issuance is not included as financing 

activity, but operating activity, because operational activity from emitter is renting the asset. 

3. Implication 

 Double taxation is classical problem in developing sharia product. Including sukuk. In 

her thesis, Indriani (2009) analyze the potential of tax expense to ijarah corporate sukuk if 

refers to UU and PPh. The result is, investor and emitter of ijarah sukuk should pay 

additional tax and higher than tax of conventional bond transaction. 

4. Obstacle 

 There are two obstacles if using treatment with guidance aqad scheme or underlying 

transaction. First, this treatment can only be done if in real practice emitter exactly do the 

scheme, and consider sukuk nominal based on rent price of asset. Second, sukuk itself has 

definition as certificate, so it will appear contradiction if treating as separated transaction. 



Nevertheless, it is the unique of concequences from sharia product compare to conventional. 

And for the other aqad, it has little similarities with ijarah aqad.  

 

4.6 Sukuk Accounting Standard: An Academic Offering 

 Mazizah (2010) stated about points in this part is draft of sukuk accounting standard 

for emitter based on her finding. First of all, here is provided about the importance of 

standard, the it is continued by description development of draft sukuk accounting standard 

by IAI. 

 The important of sukuk accounting standard has mentioned in the earlier part of this 

research. Generally, Belkaoui (1985) in Harahap 2003, stated about the importance structured 

accounting standard, such as: 

1. Can provide information about financial position, achievement, and company activities. 

Information gathered based on common accounting principle that is expected has clear 

characteristics, consistence, trusted, and comparable. 

2. Give guidance and working regulation for public accountant in order to make them careful, 

independent, and present their expert and honest through accountant report. 

3. Give ‗database‘ to government about important information in counting tax, regulation 

about company, planning and economic action, and an increase of economic efficiency and 

other macro objectives. 

4. Can attract attention the experts and practicioners in accounting theory and standard. The 

more standard created the more controversy and eager to debate, polemic, and research. 

The Progress of Draft Preparation of Sukuk Accounting Standard by IAI 

 In order to know whether there is an effort from Indonesia Accountant Board (IAI) in 

making sukuk accounting standard, the author tries to look for information from one of 

Accountant Board (DSAS)-IAI, and he stated that currently has formed team work for 



making draft sukuk accounting standard. Beside from IAI, the team is also containing from 

Bapepam-LK representative. Even Bapepam-LK is more proactive in preparing this standard 

draft. Moreover, he also stated the possibility of exposure draft for sukuk accounting standard 

is going to be published in the next two month. This statement was in April 2010, so the 

exposure draft is predicted to be published in June 2010. He can not mention about his 

opinion regarding sukuk regulation before exposure draft since it can make public confuse. 

Then there is representative from Bapepam-LK, one of them is the chief of small team of 

sukuk accounting standard. According to the chief, currently draft for sukuk accounting 

standard has reached finishing step before submitted to Sharia Accounting Standard Board 

(DSAS)-IAI to be processed as exposure draft. Beside sukuk, the small team is also 

responsible in preparing other draft sharia accounting standard. Based on explanation above, 

the conclusion is currently the process of preparing draft is still in progress, and expected to 

be published soon. 

  

4.7 The Understanding of Market Player about Sukuk 

 In this part, the author took some samples of securities institutions in Malang, such as 

Danareksa, BNI Securities, Trimegah, Reliance, and Sucorinvest. Those institutions used to 

handle some securities. One of them is sukuk investment. Although it is rare market 

regarding sukuk investment in Malang, but some investors still look for investment that can 

give profit-sharing, instead of interest. Otherwise, mostly investors have lack of knowledge 

about sukuk investment since there is no clear set of standard that manage sukuk (in the case 

of accounting treatment). Thus, one thing that Government should provide is accounting 

standard/regulation for sukuk. 

 The author classifies 3 main points to figure out informant knowledge for this 

research. They are about definition, mechanism/regulation, and feedback from respondents. 



In definition side, the author tries to gain respondent‘s answer about the meaning of sukuk, 

type of sukuk, difference between sukuk and conventional bond, who can invest, and 

etc.From mechanism/regulation side, it is asked about the market player view on sukuk 

regulation, how to record sukuk transaction, and how to make the financial report. And then 

last is feedback. It explains about market player expectation for sukuk investment in the 

future. 

4.7.1 Definition 

 The definition answered by informant is various. From all respondents, the author 

compiles those answers into 4 (four). The following paragraph will describe whether the 

understanding of market player is high or even low. 

The following statements are the answers from market player in term of definition of 

sukuk form. From 5 (five) informant being interviewed, it appears 4 (four) answers. The 2 

(two) securities institutions said “Sukuk adalah investasi jangka panjang yang menggunakan 

basis syariah dan diterbitkan oleh pemerintah atau korporasi. Dan juga menggunakan aset” 

(Sukuk is long-term investment that used sharia as basis issued by Government and 

corporation in the future. And also it uses underlying asset). It has closest meaning with the 

real definition still incomplete. Moreover, the other 2 securities institutions said: ―Sukuk 

adalah obligasi yang berbasis syariah dan tidak boleh ada bunga, melainkan bagi hasil‖ 

(Sukuk is bond based on sharia basis and no interest, instead profit-sharing). These 

institutions only view the different from the return.  There are also informant define sukuk in 

very simple like this following answer: ―Sukuk adalah obligasi syariah‖ (Sukuk is sharia 

bond). And the last informant cannot recognize the different between sukuk and conventional 

bond Like this following statement: ―Sukuk pada dasarnya sama dengan obligasi 

konvensional , cuma beda istilah‖ (Basically sukuk is similar with conventional bond, but it 

has different term) 



From the statements above, the author makes sum up of all respondent in the view of 

sukuk definition. There are 5 (five) securities institutions being interviewed. Only 1 (one) 

securities institution that can answer closer to the real definition. It can answer more 

complete than the other institutions, which the statement is ―sukuk is long-term investment 

that used sharia as basis issued by Government and corporation in the future. And also it uses 

underlying asset‖ And the rest 4 institution answered sukuk is only about sharia bond. Even 

some institutions view sukuk is same with conventional bond. They see the difference from 

the interest only, instead of profit-sharing in sukuk.  

 In fact, there are some definitions about sukuk. The author sum up those definition 

that sukuk is a long-term certificate based on Islamic principle issued by emitter to the 

Islamic bond holder used underlying asset that oblige emitter to pay return to bond holder in 

the form of profit-sharing/fee. And also pay the principal value of Islamic bond at maturity. 

Thus, the important keyword here is underlying asset.  

 In the type of sukuk that has been issued in Indonesia, most of respondent answer 

Ijarah and Mudharabah. Only one respondent state more detail which is there are 2 types 

sukuk issued by Government, they are: SR001 and SR002. SR001 was issued on Ijarah aqad 

in February 2009. The duration is 3 years, so it will mature in February 2012, with return rate 

per year 12%. Otherwise, SR002 is little bit same with SR002, but the return rate is 8.7% 

 The interesting point from this finding is that almost all of respondents view sukuk is 

same with conventional bond. The main difference from them is in return. If conventional 

bond uses interest rate, but sukuk uses profit-sharing. Moreover from accounting treatment 

side, for example financial report is also same. All of administration of sukuk issuance is 

handled in center office in Jakarta. The activity branch in Malang is only run reporting to 

center if investors want to invest sukuk.  



Although the respondents are in branch office, but it is better to have a good 

understanding about sukuk. Because it is odd if the seller agent do not know about what they 

sell. Some training is needed in every single branch of securities from center office. At least 

can explain what is sukuk and its difference compare to conventional bond. So that if 

investors come to their office, they can get clear knowledge and can make right decision for 

their investment. 

 

 

4.7.2 Mechanism/Regulation 

 Mechanism/regulation here means the existence of accounting standard that manage 

sukuk. From sukuk issuance, recording of each transaction, what account that should be 

classified, until make a financial report. All respondents provide different answer based on 

their knowledge. The following statements describe those institutions understanding 

regarding regulation on sukuk. 

The following answers are the answers from market player in term of sukuk 

regulation. The author classifies the questions into 3 main points, there are: Existence of 

standard, Recording transaction, and Reporting mechanism.  From existence of standard side, 

it results 3 (three) statements from 5 (five) informants. First: ―Standar sudah memadai karena 

pemerintah yang jamin‖ (There is an eligible standard since the Government can guarantee). 

They conclude that every investor is guaranteed by Government so there is regulation inside. 

The next statement is: “Terus terang saya belum pernah dengar tentang standar sukuk, coba 

kalau tanya saham, saya yakin bisa jelaskan.” (Basically I have not heard about sukuk 

standard, if you ask stock, I am sure I can explain it). It is ironic for an selling agent which 

don‘t know about their product. And the last statement is “Saya tidak tahu karena sangat 

jarang menangani sukuk dan pasarnya sedikit” (I do not know because I rarely handle sukuk 



and the market is still low). This is same with above answer. Eventhough the market still low, 

but they should know to because sharia investment is growing fastly, so there will be big 

demand.  

From recording transaction side, all informant state: “Semua pencatatan yang 

mengerjakan kantor pusat di Jakarta, cabang hanya melaporkan” (All or record is done by 

centre office in Jakarta, branch office is just do reporting). Although the position is as a 

branch, they should hold the copy or at least know the report. It will ease if investor comes 

and ask for information.   

From reporting mechanism side, 2 (two) informants state: “Jika ada investor sukuk, 

kami hanya menerbitkan surat kepemilikan. Sisanya kantor pusat” (If there is sukuk investor, 

we just issue ownership letter. The rest will be handled by centre office). Actually, the branch 

office is not passive. To be more inforrmative to investor, it is better for them to hold regular 

report in order to claim if there is a problem. And the other informants state: “Laporan 

keuangan bisa diakses secara online dan perlakuannya sama dengan ORI‖ (Financial report 

can be accessed by online and the treatment is same as conventional). If sukuk report is 

treated same with conventional, it can confuse investor who wants the investment that has 

sharia principle. 

 In the statement above, it can be concluded that the understanding of market player on 

sukuk regulation and mechanism is still low. One securities institution states the mechanism 

comes from Bapepam, as regulator and supervisor. On the other hand, the insitution which 

handle recording and publishing report to all investor is KSEI (Kustodian Sentral Efek 

Indonesia). KSEI is located in one building with IDX (Indonesia Stock Exchange) in Jakarta. 

While the other respondent mostly do not know exactly about this regulation. They thought 

the regulation is eligible since sukuk practice has been done for some years. Their expertise 

are mostly on stock. It is possible because of the high market potential for stock. Moreover 



their function as a branch is just reporting to center office if transaction appears without 

seeing the detail.  

 In fact, there is no special accounting regulation that manage about sukuk in 

Indonesia. The simple way is in Indonesia Financial Accounting Standard (PSAK), there is 

no statement stating about the treatment for sukuk transaction. Exposure Draft from PSAK is 

considered not informative as the investor want. There is regulation from Bapepam-LK 

regarding sukuk investment, but it is only manage about the agreement (aqad). Thus, every 

market player provides different treatment for sukuk transaction. As explained above how 

emitter record and make financial report same as conventional bond.  

 Indonesia sukuk market is growing so fast, it is seemed from the amount of that 

investment in the last 3 years. It is not balance with the existence of the standard. If emitter 

provide financial report based on their knowledge, it is possible it can mislead the users. 

Basically between conventional and sharia principle is quite different. Thus, if emitter makes 

similarities on sukuk financial report, it will bring difficulties to compare which company that 

perform well and the company do not. Probably investor can not blame those emitter since 

the standard has not existed yet. Instead, Government can adopt some inputs from foreign 

regulation such as IFSB (Islamic Financial Board Service). Then Government and corporate 

can expect to gain more investors for this investment.      

4.7.3 Market Player Expectation  

 According to the research, the author find that market player, especially investment 

manager still have lack of knowledge about sukuk investment. Mostly they said about their 

expectation are: “Tidak ada masalah, karena prakteknya sudah jalan. Jadi sebagai manajer 

investasi melihatnya sudah cukup” (It does not matter since the practices has been run. We 

view it is eligible already). Market target in Indonesia is potential since most of the citizens 

are muslim. But if the existence of accounting standard is low, it can disturb the growth. 



Introduction to each element of society is needed. First, it probably can be included in one of 

subject for college student. The university can make a practice/simulation for sukuk issuance. 

Second, Government can also publish through capital market and mass media. 

 Actually there are so many investors look for investment that give profit-sharing, 

instead of interest. If in stock investment, a set of regulation is stated clearly, so the selling 

agent can figure out to help the investor. While sukuk report is same as conventional bond. 

Thus, it is expected that Government and IAI can work in synergy to make informative 

regulation for sukuk issuance. Besides that, public information regarding this investment is 

also needed to support sukuk growth in Indonesia.  

 

4.8 Conclusion 

 According to Belkaoui (2000), there are two approaches to decide justice on 

accounting policy. First, the true providing approach that wants neutral report and strive to 

reach right statement by standard process. Second, economic consequences approach that 

more emphasize on using standard with economic consequences, good or bad.  

 Accounting treatment alternative above is more using true approach rather than 

economic consequences approach (Mazizah, 2010). This is very important since although 

Islamic financial product should adapt with market condition, however in the practice it 

should be still in sharia area. Moreover, based on analysis done, sukuk practice is potentially 

forbid sharia principle systematically. Al-Bashir (2008) stated: 

“The focus of the Islamic capital market shall not be only on how to raise the 

funds and be acceptable to international financial institution, although these 

are valid and well needed objectives, but to be sharia compliant first and 

foremost. This will also help in the growth of real economy and socio-

economic development of the society”. 



 As the consequence, it needs accountable mechanism which can supervise consistence 

of sukuk structure to Islam principle. Therefore, in giving the conclusion the author uses 

assumption that accounting is entity that has two powers narrow (Muhammad, 2005). First 

power is that accounting is something that formed by its environment. Second power is 

accounting has power to influence its environment, including the human behavior who use 

accounting information. 

 The expectation is, financial report is truely represent accountable from emitter on 

sukuk issuance and obey ethical code in financial system as stated by Tariq (2004) and 

Obaidullah (2005) in Yaumidin (2008) as follow: free from contract pressure, free interest, 

free from uncertainty, free from gambling, free from uncertain revenue (subhat), free from 

price supervision and manipulation, get the same right of transaction on fair price, not limit 

public wants. Finally, it is expected that accounting can take a role to help well economic 

system that appropriate with Islamic principle (Harahap, 2003).  

 

 

 

 

 

 

 

 

 

 

 

 



CHAPTER V 

CLOSING 

5.1 Conclusion 

This research results some conclusions that become answer from research question. Those 

research results are: 

1. The understanding of sukuk investment from market player, especially investment 

manager is still low. It is proved by knowledge of market player when asked about sukuk 

from some perspective such: definition, mechanism/regulation, and expectation. Most of 

market player can answer little from those perspective and they see that sukuk is similar with 

conventional bond. The different is only on a term profit-sharing, instead of interest. From 

the mechanism/regulation side, all of investment manager do not know exactly. According to 

them, the regulation that manages sukuk is exist since it has been practiced in Indonesia.  

They are more master on stock investment. Some consideration about why investment 

managers are more expert on sukuk because, first, the market potential is bigger than sukuk 

investment. Second, the existence of stock regulation is more complete and informative to 

those market players. Although those market player work in branch office, but it is needed to 

have such knowledge since they are as selling agent. Sukuk training and acknowledgement is 

considered important to attract more investors. All of elements starts from investment 

manager, practitioners, Accountant Board, until government should give contribution in this 

field. 

 

  

2. Empirical finding shows that different sukuk report stated by some emitters. The 

implication is that, accounting treatment for sukuk is same with conventional. Ijarah and 

mudharabah sukuk is stated as financial debt. Ijarah wages or profit-sharing is recorded as 



financial expense by emitter. This kind of accounting treatment is not appropriate with 

philosophy and character of sukuk. Moreover it is possible appear violation. Therefore, it 

needs accounting policies that can facilitate market player in order to maintain accountability 

of sharia principle. 

 

3. In Indonesia, there is no special regulation that manages sukuk transaction. Regulation here 

means accounting treatment for sukuk issuance. Start from how to record sukuk transaction 

when first time issued, the recording of profit-sharing, up to the recording when sukuk 

investment meet the maturity. As consequence, sukuk is not different with conventional bond 

because the structure is designed to meet that bond characteristics. Thus, the process of bond 

imitation can affect violation to the sharia principle. One of the way to keep and account for 

sukuk to be consistent is by sharia principle is from accounting. In PSAK, there is no clear 

statement managing sukuk transaction. Rather than other some countries that issue sukuk, 

they facilitate the standard, so the accounting information becomes informative for the 

investors. It is good opportunity for Indonesia Government to gain many investors since 

Indonesia has the biggest Muslim people..    

 

 

 

5.2 Recommendation 

 According to research result, the author recommends some points as follow: 

1. For IAI with related parties is expected to publish the Exposure Draft that manages sukuk 

transaction. It can adopted from other countries regulation that already published sukuk.  

2. For Bapepam-LK is expected to give regulation regarding accounting treatment for sukuk 

for emitter without ignoring sharia objective of sukuk issuance. 



3. For Taxation Board is expected to give law regulation regarding sukuk tax in order to be 

fairer with conventional product to support the development of Islamic finance.   

4. For market player, especially investment manager as selling agent is expected to gain more 

knowledge about sukuk investment. The objective is to give clear information to investors in 

order to make right decision. 

5. For the next researcher is expected can explore accounting treatment from sukuk holder 

perspective, or effectively of sukuk accounting standard to emitter accountability to sharia 

principle. 

 

5.3 Research Limitation 

1. Limitation of informants number so the data collection process needs longer time. 

2.  Hard to get more information since the informants always suggest to the centre office in 

Jakarta. 

3. There is still no written Exposure Draft from DSAK IAI that should has been existed. 

4. Research about sukuk is still rare in Indonesia So it affect lack of reference. News related 

sukuk information is also rare. 
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